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“U.S. Army photo shows Jupiter-C rocket just before launching.” 


Rockets Get a Lift From Sinclair 


“Launching rockets is a tricky business. They are intricate 
almost beyond description, and a breakdown of any critical part 
can cause the whole rocket system to fail. We are proud to report 
that critical parts in the type of rocket motor which launched 
the U. S. satellites are protected by a new Sinclair product. 

This is a specialized lubricant developed by Sinclair research to 
solve a serious problem perplexing the rocket scientists. The same 


product is being used in the government's missile development 


, . | program. As contributors to the American advance into space 
by W. M. FLOWERS 


President 


we Say in all seriousness, ‘Sinclair lubricants are out of this world.’ ” 


SincLAIR RESEARCH LABORATORIES, INC. 


a subsidiary of 


SINCLAIR OIL CORPORATION . coo FIFTH AVE., NEW YORK 20,N.Y. 
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YOUR FUTURE IS GREAT IN 


Electronics is one of our fastest growing indus- 
tries. By 1965 there will be thousands of new 
needs and new jobs 


Today there are more than 800,000 workers in 
chemicals and related industries. By 1970, there 
will be twice as many! 


Our growing population demands constantly 
increasing mobility. Result 
opportunities, new jobs in the coming Jet Age 


thousands of new 


NUCLEAR ENERGY 
Nuclear energy is now supplying power 
ships and electric plants. Future possibilities 
are virtually unlimited 


As our nation grows, the demands made upon 
communications grow proportionately. Thou 
sands more needs, more jobs 


The trend isto labor-saving, ready-to-eat pack- 
aged foods. This new phase of an old industry 
will need thousands more workers 


7 BIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


1. MORE PEOPLE Four million babies year- 
ly. U. S. population has doubled in last 50 
years! And our prosperity curve has always 
followed our population curve. 


2. MORE JOBS — Though employment in 
some areas has fallen off, there are /5 million 
more jobs than in 1939—and there will be 


22 million more in 1975 than today 


3. MORE INCOME — Family income after 
taxes is at an all-time high of $5300 
pected to pass $7000 by 1975 


IS CX- 


4. MORE PRODUCTION. S. production 
doubles every 20 years. We will require mil- 
lions more people to make, sell and distribute 
our products 


5. MORE SAVINGS — Individual savings are 
at highest level ever — $340 billion—a record 
amount that is now available for spending. 


6. MORE RESEARCH — $/0 billion spent each 
year will pay off in more jobs, better living, 
whole new industries. 


7. MORE NEEDS—In the next few years we 
will need more than $500 billion worth of 
schools, highways, homes, durable equip- 
ment. Meeting these needs will create new 
opportunities for everyone. 


+ * . 


Add them up and you have the makings 
of another big upswing. Wise planners, 
builders and buyers will act now to get 
ready for it. 
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FREE! Send for this new illustrated booklet, “Your Great 


Future in a Growing America.” 


Drop a postcard to: ADVER- 


TISING COUNCIL, Box 10, Midtown Station, New York 18, N.Y. 
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Good Wells Make Good News 


A Special Report on Successful Cementing Jobs 


August 8, 1958 


CEALMENT*® is a Dowell-developed cementing service that uses special latex-cement 
This latex-cement has low fluid loss and good sealing characteristics. When set, it has 
demonstrated excellent resistance to shattering. These properties make possible results like 


those reported here. 


® Southern Saskatchewan, Canada. A well in the South Alida Beds pool of the 
Nottingham field was making only 50 bopd and 50 bwpd. The formation—of the 
Mission Canyon series—was squeezed with 400 gallons of Dowell latex-cement. Final 
squeeze pressure was 2000 psi. After re-perforating, well tested at a capacity rate of 
300 bopd with negligible water. Six months later, capacity of well was unchanged, 


water production was negligible. Potential still exceeded production 


= Midland County, West Texas. This well was to be completed with pay zones in 
Devonian and the Strawn. Since both zones might need stimulation, separation was 
necessary. A 5'/2-inch liner was set from 9963 to 11,545 feet using 2000 gallons 


Dowell latex-cement. As a result, communication between zones was prevented 


®™ Baton Rouge Parish, Louisiana. This well had a hole in the casing at 6940 feet, 
which was above the primary cement job. Cealment was selected to repair the hole 
800 gallons of latex-cement was squeezed using a pressure of only 100 psi. After the 


remaining latex-cement was drilled out, casing held 1500 psi test pressure 


™ Marion County, East Texas. A well was completed through perforations into the 
Henderson sandstone from 6039 to 6044 feet. It was acidized but channelled to water 
To repair the channel, Dowell used Cealment with 500 gallons of latex-cement. After 
squeezing, drilling out and re-perforating, well swabbed 36 bopd but would not flow 
Dowell cleaned the formation with 500 gallons of lease oil containing two per cent 
Mudlax.* After treatment, well flowed 72 bopd by heads, with no water. All three 


treatments paid out in less than 10 days of producing time. 


For detailed information on Cealment, or prompt service, call any of the 165 Dowell service 


points. In Canada, call Dowell of Canada, Ltd.; in Venezuela, contact United Oilwell Service 


demark 


Or write Dowell, Tulsa 1, Oklahoma. “Dowell Tra 


Services for the oil industry 


A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


Maybe oil men should talk more to people who haven’t made up 
their minds about the industry. The Canadian Petroleum Assn. suggests 
this, after noting how many “don’t know” and “no opinion” replies it got 
during a public opinion poll. occ fh 12 


It’s safer for an oil-short nation to deal with a company rather than 
directly with a producing country. The reason: International firms have 
multiple sources of crude. Therefore, a supply from them is less subject 
to disruption. coo 


Oil firm budget trimmers got a setback this week when steel prices 
went up. The increases range from $6 a ton (for line pipe) to $7 a ton (for 
casing) and $10 a ton (for drill pipe). Other items are advancing accord- 
ingly. eo 


Some hot debate is brewing in Oklahoma. The Corporation Commis- 
sion has proposed rule changes that are sure to draw pro and con argu- 
ments at an upcoming hearing on the proposals. For instance, one change 
would authorize the commission to order a pipeline connection and to 
specify the terms. coe PB 13 

* 


Sweden is ahead of the U.S. in shale oil development. The Swedes 
have had commercial shale oil production since 1942, and are now testing 
underground electric heaters to vaporize oil shale hydrocarbons. ... p.3l 


Deeper drilling has tripled production from an old California offshore 
lease. Production jumped from 500 b/d to 1,800 b/d in a year’s time from 
General Petroleum Corp.’s 28-year-old Ferguson lease, Rincon field, Ventura 


County. <- i ae 
5 


Air drilling also paid off in a California workover program. Monterey 

Oil Co. has almost tripled production from five wells in the Edison field, 
Kern County, using air drilling and an air-chemical wash technique. 

. p. 24 


A pipeline plan in France is gaining momentum. Nineteen oil firms 
are behind a move to build a big-inch crude line from the Mediterranean 
to the upper Rhine. - p. 16 


Oil firms are wasting no time in dickering with the Morocco govern- 
ment for oil rights. The door was opened by the new 50-50 oillaw ... p. 40 


Israel is trying to rekindle interest in a pipeline to link the Mediter- 
ranean and the Gulf of Aqaba. The Israelis pose this as an alternate to the 
Suez Canal route. ree 
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Up to the Minute 


August 8, 1958 


SIGNIFICANT LATE NEWS 


Note Jersey Standard’s growing interest in the Sahara. It is join- 
ing six French oil firms in a new company to build a 40,000 b/d refinery 
near Algiers “as soon as possible” to process Sahara crude. 


Watch for a step-up in electric logging activities by Dresser Indus- 
tries. Lane Wells Co., one of the Dresser Industries, announced this week 
that it had acquired Elgen Corp., of Dallas. Elgen specializes in electric 
logging. 

e 

The military made a hurried effort this week to charter tankers to 
be used as storage vessels in the Mediterranean. When the Mideast flareup 
occurred, the military did some quick and heavy buying of oil products 
for possible use in that region. Now, with the products on the way, the 
military needs a place to put them. To get the vessels, it issued a call for 
“prompt” time charters of from one to three months, for operating tankers 
or for hulls. 


The government is trying to decide what to do about six alleged 
violators of imports quotas. But the Interior Dept. notes that three of 
them were in compliance during June, even though they were in excess for 
the full April-June quarter. The three “noncompliers” in June exceeded 
their quotas by a total of 22,500 b/d. 

Meanwhile, 14 “established” importers and 62 other companies have 
applied for new crude imports allocations totaling an additional 
601,764 b/d. 


You can expect Canada to approve natural gas exports to the U. S. 
The Borden Commission has already reached a tentative agreement to 
recommend such a step when it makes its interim report this fall. The 
commission apparently was impressed by a presentation last February by 
British American Oil Co., Ltd., in which the firm proposed a formula 
whereby Canada would be assured of an adequate supply, and an ample 
amount would be left for export. Without outside markets, the company 
warned, there would not be enough incentive for continued gas exploration 
and development. Top Alberta government officials are backing this view. 


Rumania has offered Argentina $40-million worth of oil equipment, 
reportedly including 40 drilling rigs, installation of a plant to manufacture 
oil machinery, and some refining equipment. This follows the Soviet 
Union’s recent $100-million barter proposal (PW—Aug.1’58,p70). Argen- 
tina is studying both proposals, which may include long-range trade 
agreements. 

e 

Paul Kayser is the new president of Pacific Northwest Pipeline 

Corp. He succeeds Stuart Silloway, who resigned to head an investment 


firm. 


PETROLEUM WEEK AUGUST 8, 1958 





INHIBITORS STOP 


CORROSION and FOULING 


ERE are four typical stages of refine 

ery production where Nalco Inhibitors 
stop corrosion and fouling. There are many 
others, too. In fact Nalco Inhibitors are 
effective every step of the refinery way. 
Ask your Nalco Representative or write 
direct. 


of the Way 
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The Problem: Fouling. The Treatment: The Problem: Reboiler fouling. The Treat- 
CRUDE 15 ppm of Nalco Inhibitor. The Results: ALKYLATION ment: Nalco Inhibitor fed to reflux of left 
PREHEAT Normal temperatures regained inexchangers SYSTEM tower. The Results: No water washing or 


after five weeks of treatment. Actual reduc- mechanical cleaning of system needed after 


EXCHANGERS tion of 4 days of downtime due to cleaner full year of operation. Refinery costs and 
inconvenience reduced considerably. Greater 


condition of treated units. 
production realized. 


NALCO 
INHIBITOR 


= ie 














StamiUZER 











watco — 
tNHIBITOR 
————" 











gTamuizeo 
$o Stomace 
fo "sromaae 











. 
4 


r 


4a akcabl 





The Problem: Corrosion of overhead con- 
denser, accumulator and stream pumps. 
to an unusually high halogen acid contamin- Small amounts of iron sulfide “scaling” in 
PLATINUM ation which held pH about 1.3. The Treat- DELAYED flash tower. The Treatment: Nalco Inhibi- 
REFORMING ment: Nalco Inhibitor into reactor effluent COKING tor added to overhead stream The Results: 
UNIT The Results Iron content reduced from UNIT Iron content of tail water reduced from 300- 
13.9 to low of 0.73 Ibs. per day, far lower 1000 ppm to approximately 1-20 ppm. 

than with other inhibitors at greater dosage. Corrosion and scaling stopped. 


NATIONAL ALUMINATE CORPORATION 
6300 West 66th Place e Chicago 38, Illinois 
Telephone: POrtsmouth 7-7240 
CANADA: Alchem Limited, Burlington, Ontario 
NORTHWESTERN UNITED STATES, HAWAII! ond ALASKA 
The Flox Company, Inc., Minneapolis 3, Minnesota 
ITALY: Nalco Italiana, S$.p.A 
WEST GERMANY: Deutsche Nalco-Chemie GmbH 
SPAIN: Nalco Espanola, S.A. 


The Problem: Severe corrosion of « xchang- 
ers and accumulator after the reactors due 
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...a continuing Ethyl Research 
program to make available 
new and better products 


2. Just announced, forexample, is“‘Ethyl’’ Multi- 
Purpose Additive for gasolines—a single additive 
for carburetor cleanliness, ice inhibiting and cor- 
rosion control. 











1. As a natural outgrowth of its leadership in the 
field of antiknocks, Ethyl’s expansion with the 
petroleum industry has led to increasing atten- 
tion to other types of additives. 


3. To improve stability—of gasolines. oils and 


jet fuels—Ethyl] has done significant work with 
its Ortho-Alkylation process and has several 


new additives in various stages of development. 





en eae 





4. Ethyl’s phosphorus compounds for gasolines 
and cetane number improver for diesel fuels are 
well known—and our new gasoline dyes offer 
significant advantages at no increase in cost. 


~——— ——— — tee 2 ee one = 


| 


| 
| 
| 


5. And as you would expect, these Ethy! prod- 
ucts are distinguished in still another way: they 
are backed by the kind of service that has built 
Ethyl’s industry-wide reputation. 


Ethyl! Research in the development and improve- 


ment of additives is carried on as a service to 


the oil industry, typifying Ethyl’s belief that 


service is just as important as product. 





ETHYL CORPORATION 


NEW YORK 17, N. Y. 
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Oil Groans Over Steel Price Hike 


The steel price increases—aver- 
aging around 3°%/,—hit the oil indus- 
try at a bad time. But there doesn't 
seem to be much the industry can do 
about it. 

From the oil industry’s viewpoint, 
the timing of the hikes couldn’t have 
been much worse. ‘Texas producers, 
for instance, have been operating on 
extremely tight allowables, with an 
upturn just beginning. And refiners 
have been holding down runs in an 
effort to reduce product stocks 

All in all, the industry has been 
operating with a tight belt thus far 
this vear, with signs of improvement 
just beginning to emerge. 

First-half financial reports currently 
being made by oil firms demonstrate 
that virtually all of them had a sub- 
stantial dip in profits in the first six 
months. This profit decline was cre- 
ated by costs increasing more rapidly 
than revenues. 

The Texas Independent Producers 
& Royalty Owners Assn. was quick to 
complain about the steel price hike. 


“The American Independent oil 
producer is in no position to absorb 


another increase in the cost of his 
steel goods and it is unfair that he 
should be asked tc do so,"' TIPRO 
said. 

Eugene M. Locke, TIPRO pres 
ident, who issued the statement, put 
the argument this way 

“With our production held very 
near record low levels in order to 
make room for excessive foreign oil, 
our unit operating costs are at an all 
time high. Our available revenue for 
exploration and drilling is inadequate 
at best. 

“In the past, we have tried to ab 
sorb steel price hikes, with the result 
that when crud raised 
enough to compensate for accumulat 
ed cost increases, the public fails to 
see the direct relationship.” 


prices are 


Producers hope that crude prices 
will firm up enough to offset the high- 
er steel costs. 

On this point, Locke said that 
much of the crude price increase made 
in January, 1957, has been lost by 
subsequent lower postings. 

“Certainly it is only fair to expect 
increases adequate to offset the ef- 





Record Acidizing Tests Start 


The first of a series of the 
deepest acidizing jobs ever at- 
tempted was begun this week 
by Dowell. The scene: Phillips 
Petroleum Co.’s No. 1-A Har- 
ral, in Pecos County, Tex. (pic- 
ture 

Despite the depth—perfora 
tions were at 18,950-19,000 ft 
—little difficulty was encount 
ered, even though the pressure 
was high and the rate of pump 
ing slow. 





The second of the series will 
be at the No. |-A Montgomery, 
about 16 mi. from the No. 1-A 
Harral. Plans call for acidizing a 
400-ft. open hole section in the 
Ellenburger from 23,000 to 
23,400 ft. 

\ third and still deeper treat 
ment is planned for the Phillips 
No. 1-EE University, 12 > mi 
northwest of the No. 1-A Harral. 
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fects of any new increase in the pric 
ot steel,” he said. 

“We have no course but to ask thi 
crude oil purchasing companies to re 
ognize the importance of equitabk 
crude prices to a healthy U. S. oil 
producing industry.” 

Most observers feel, however, that 
any general rise in crude prices at thi 
time is unlikely—though area ad 
justments may begin to reflect to 
some extent the burden of 
steel costs. 


higher 


In many cases, the steel price hike 
caught oil firms with relatively low 
inventories of steel goods. 

In order to bring operating cost 
down, many companies had been “li 
ing off inventories.” Trading of oil 
country tubular goods was a common 
practice to enable a company to par 
down high stocks of one item by 
trading for items of which he had a 
short supply. 

There was a mild flurry of pur 
chases of steel products before the 
hike went into effect, but apparentl 
it was not on a major scale. 

Some in the industry had hoped 
that the price hike might not ma 
terialize. 

Ihe hope ended last week when the 
stecl increases began. At first, the 
hikes were limited to a few types of 
steel, but the increases quickly spread 
By the middle of this week, most 
types of steel were covered, including 
those used widely by the oil industn 


When the hike in basic steel came, 
oil field supply houses generally felt 
there was nothing to do but pass it 
along to the consumer. 

Prices of oil country tubular good 
went up in a range of $7 to $10 a 
ton, with casing rising $7, tubing 
and drill pipe $10. Line pipe pric 
rose $6 a ton. 

By midweek, the price hikes wer 
spreading to sucker rods, wire rop 
and other steel products. 

As one supply 
Southwest put it 
been a steel increase yet that wasn't 


company in 
“There has neve 


passed along to the consumer 


Even so, the supply houses wer 


reluctant. One said: “As supplier 

oilfield equipment, we are extrem 
aware of the need to keep costs dé 
No one is going to cut loose and se 


what they can get for steel product 





Government Apt to Stand Pat on NPC 


The Interior Dept. is optimistic that 
the National Petroleum Council will 
continue to cooperate wholehearted- 
ly with the federal government—de- 
spite industry opposition to some of 
the proposed new rules governing 
council operations. 

In a letter to NPC Chairman Wal 
ter Hallanan, Secretary of the In 
terior Fred Seaton suggested changes 
in council rules in order to avoid “an 
titrust or conflict of interest prob- 
lems” (PW Aug.1°58,p14 

Seaton wants government cochair- 
men for the council, its committees 


feasible, its subcommiut- 


and wher 





Oil Man’s 
Album 











A Boon to Education 


The fabulous Santa Rita, the 
first well on University of 
Texas lands, started the big oil 
revenues for the school. 

The well, in Reagan County, 
was drilled by Frank T. Pickrell 
and Haymon Krupp. It was 
named for the Saint of the Im- 
possible—Santa Rita. It became 
a producer May 28, 1923. 
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tees. Meetings of the council and its 
committees would be at the call of 
the government cochairmen, and the 
agenda for such meetings would be 
formulated by the government. 


NPC objects to several of the 
changes on grounds it must be able 
"to do an effective job" for the gov- 
ernment and to "protect itself and its 
members." 

In a letter to Seaton, NPC spokes 
man Hines Baker expressed the coun 
cil’s continuing hope that it “might 
operate in the future essentially as it 
. subject to a mor 

... to reasonabk 


Attorn ; 


has in the past 
formal conformance 
standards set forth by the 
General.” 

“We have proceeded on the as 
sumption that the government desires 
impartial factual studies and analys« 
based on the independent judgment 
of highly qualified 
members of the petroleum industry,” 
said Baker 

This can be accomplished only by 
permitting those in the industry 
charged with the duty of making such 
studies and analyses to assume a full 


competent and 


measure of responsibility in persuad 
ing competent committee members 
to serve, calling meetings and insisting 
on attendance and active work, s 
curing access to complex technological, 
operating, and economic data, and 
preparing feports for government 
use 

Baker spelled out a number of ob- 
jections 

e NPC feels that Seaton’s plan 
for “equal rights and authority” would 
lead to confusion over just what th 
respective functions of the chairman 
ind cochairman are. But the council 
doesn’t quarrel with the government 
representative’s right to close a meet 
ing. 

e NPC feels that the industrs 
chairman should issue calls for meet 
ings, subject to concurrence bv th 
cochairman if the government insists 
this is necessary. 

Instead, Seaton would have meet- 
ing of both the council and its com- 
mittees “at the call of the cochair- 
man.” 

e NPC doesn’t think the govern 
ment should draft the agenda for 
mectings. 

“While it is recognized that the 
Secretary does and should initiate aH 
agenda items,” says Baker, “we are 
fearful that the government's language 
might be construed to override the 
powers of the agenda committce and 
the council to refuse to consider a 
matter as improper and inadvisable, 


in accordance” with NPC’s articles of 
confederation 

Baker doesn’t quarrel with the gov 
ernment’s right to initiate agenda 
matter, but insists that it is “wholly 
impractical” for the government to 
formulate agenda for working com 
mitt 

NPC is also known to object to the 


new rul comprehensive 


juiring 
ommiuttee mectings, 
iat the nature of the 
itself to description 

the council sug 


iction taken 


Government lawyers see only “a 
disagreement over words. There's no 
real quarrel over the intent of the 
new rules.” Hen they see no big 
h final promulgation of th« 


iS proposed by 


New Crude Line Set 
For Alberta Field 


Contracts have been let, with 
construction to start immediately, on 
a $6.5-million crude line from the 
Swan Hills oil field to Edmonton, Al- 


berta. 

Che line will b ibout 130 mi long 
scheduled to b ompleted by 
he Swan Hills field is north 

of kdmonton 
Oil Co d., and McColl 
enac Oil Co., , are majo 
f th " ese two also 
p of ompaties engaged 
the Swan Hills oil field 


The line will make direct connec- 
tion with both the Interprovincial and 
Trans Mountain pipelines at Edmon- 
ton. 

Chis will give the Swan Hills field 
to both West Coast and eastern 
iddition to Western 


renneries, 1 company state 


Designed to serve the entire Swan 
Hills-Virginia Hills area, the line will 
have a maximum capacity of 50,000 
b/d. 

Initial input will be from seven 
wells now completed and awaiting 
market outlets. Operators expect the 
line to be moving 3,000 b/d by 
spring 

(he Home-McColl team is speed 

work to prepare well sites and 

roads in the Swan Hills field for 

a 24-well development drilling pro 

gram that will start immediately after 
the treezeup 
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HAMMOND IRON WORKS 


announces 


~ . 
. f Pa 


PL it a LC i 





ve first practical and guaranteed 


DATING ROOF 


FOR small diameter tanks in 
MARKETING, BULK STORAGE, PRODUCING 
and REFINING OPERATIONS. 


Suitable for storing gasolines, crude oils, and hydrocarbon chemicals. 


The HAMONDFLOTE COVER is constructed of rigid 
polyisocynate foam—a plastic material with exception- 
ally low density and high load carrying capacity. 


* CONSERVES VAPOR - PRESERVES PRODUCT 

* PREVENTS CORROSION - LOW COST—NO MAINTENANCE * 

* UNSINKABLE + VIRTUALLY INDESTRUCTIBLE — f 
LONG LIFE—(more than 10 years expectancy) Ss . ; 


UNAFFECTED BY WORKING TEMPERATURES 
—(from —94° to +300° F) 


Y FOR ITSELF 
* EASILY INSTALLED OR REMOVED 


MONTHS. 


Write or call us and we will send our nearest representative 
to give you full information. 


*Pat. Pending, Trade Mark reg.' 


HAMMOND IRON WORKS 


AMONDTANRS: 744 BROAD STREET, NEWARK 2, N. J. 


! 
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Midwest Gas Supply Picture Changes 


A plan to transport Rocky Moun- 
tain natural gas to Chicago is dead 
—and the result may be a big boost 
to Midwestern Gas Transmission Co.'s 
plans for serving the Upper Midwest 
area. 

MG im afhhate of 
Gas Transmission Co., has run into 


massive Opposition from coal interests 


lenfiessce 


ind other pipelines on its plan to 
serve the Upper Midwest area—ain 
cluding steel plants in the Chicago 
area—with gas from Canada and from 
the regular TGT system 

One of the carly opponents was 
People’s Natural Gas Co 
jected particularly to MGT’s proposal 
for direct sales to steel plants 


which ob- 


People’s withdrew it 
when MG expressed its willingness 
to sell the gas to utilities in the Chi 
cago area for resale to the steel plants 

At any rate, Peoples was still de 


of gas from the 


opposition 


pending on a supp! 


Rocky Mountains 


Natural Gas Pipeline Co. of Amer- 
ica, an affiliate of Peoples, and Colo- 
rado Interstate Gas Co. have can- 
celed the arrangement under which 
Colorado would supply the Peoples 
system with up to 350-million cu. ft. 
daily. 

This means the effective collapse 
still awaiting FPC approy 
would build 


of a plan 
al—under which Peoples 
415 miles of 36-inch loop pipeline 
from Beatrice, Neb., to Joliet, Il 

Ihe line would have connected at 
Beatrice with a new line to be built 
by Colorado Interstate, which planned 
to buy from Pacific Northwest Pipe 
line Corp. some 100-million cu. ft. 
daily of the gas destined for the 
Peoples system 

| skil | Bjork Peopk 


man, explains that the mutual agrec 


board chair 


ment to cancel the arrangement arises 
from the obvious fact that the project 


can't be completed in 1959, if certif 


icated Completion originally was 
planned for 1957, but was delaved by 
lengthy FPC_ hearings ind the so 
called Memphis case deci 1oOn The 
companies had deferred the project 
in December, 1957, when the Mem 


phis decision came out 


In an apparently related develop- 
ment, Colorado Interstate has agreed 
to sell gas to El Paso Natural Gas 
Co. (page 16). 

Peoples can replace ome of the 
gas from its own reserv iS eX 
pected to look outside for a_ big 
chunk of it. Industry sources see Mid 
western Gas ‘Transmission Co. as an 
obvious source 


There is a_ feelin that 


Pe opk 


wouldn't have agreed to cancellation 
of the contract with Colorado unk 
it had arranged for an alternate suy 
ply 

I'GT spokesmen have no comment 
on the possibility of a deal to sell 


gas to the People 


svstem through its 
iffliate, MC' 

An examin decision 
in the Midwestern case within a fev 
VCCK in 1 final FPC 
the end of the year 


expected 


de cision | ) 


Oklahoma Plans ‘Bold’ Changes 


The Oklahoma Corporation Com- 
mission is proposing major changes 
in its oil and gas conservation rules, 
including tighter controls over water- 
flood operations, authorization to set 
depth brackets, and authority to or- 
der crude pipeline connections. 

Ihe proposals, under study for 
more than a year, are contained in an 
§3-page rule book the 
made available to the industry this 
week 

\ hearing has been scheduled ten- 
tatively for the week of Oct. 6, and 
heated arguments are expected 

A commission official terms the pro- 
“a very bold step, going well 
beyond what anv other state has done 
in the conservation field.” 


commission 


posals 


The waterflood control proposal is 
being made on the grounds that 
abuses have arisen under the old sys- 
tem. 

There have been charges that some 
wells are currently being called water- 
floods when, in fact, they aren't. 


of the new rule is to 
lly the terms fe 
Iso outline the 
allowable fe 


. , . 
qualified waterflood well would be 


icthod | which the 


determined. The main point of the 
rule is that in no case will the water 
flood oil allowable be permitted to 


exceed the volume of water injected 


Regarding pipeline connections, it 
is proposed to permit the commission 
to set the terms when a producer and 
purchaser cannot agree. 

It would work this wav: When a 
producer is unable to get a pipeline to 
his well, h uld ask for 
The commission, if it found his claim 


justified, could rder the connection 


1 hearing 


made and could set the terms for the 


arrangement 


The depth bracket proposal would 
permit the commission to determine 
the maximum efficient rate of pro- 
duction for each bracket in fixing 
allowables. 


Many People ‘Don’t Know’ Oil 


The Canadian 
after a recent public opinion survey, 
is wondering if the industry shouldn't 
direct attention to that segment of 


Petroleum Assn., 


the public which now has “no 
opinion” about the industry or of its 
methods. 

The association found that “don’t 
know” and “no opinion” cropped up 
in as many as 30% of the replies to 
some questions asked in the poll. ‘To 
other questions, such answers « 
from 10 to 15° of those int 
viewed 

he survey was made for the 
ciation by Gruneau Research, Ltd., of 
Toronto. It was conducted chicfly in 
Alberta and Saskatchewan. About 
persons were interviewed 

The association studied the r 
of the poll to determine the indust 
points of strength and weakness in it 
public relations. It was during thi 
study that the 
became evident. 


“no opinion” problem 


The association figures it this way: 
"It's easier to help a person make up 
his mind than it is to get him to 
change it once it's made up. 

Ph the | or so who up 

v ha not been informed might 
ormation th 


I Die 
rephi 


The survey also pointed up one 
good way of getting information to 
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tne public: through oil industry per- 
sonnel. 

Those interviewed were asked 
where they obtain most of their in- 
formation about the petroleum indus- 
try. Of those who have no direct deal- 
ings with the industry, 13.6% replied 
that they got most of their informa- 
tion from oil industry employees. 

Of those who have some dealings 
with the industry, 30.9% said they 
got most of their information from oil 
industry emplovees. 

This prompted association officials 
to conclude that oil firms should make 
an added effort to keep their own 
emplovees well informed on_ key 
issues, so that the employees, in turn, 
would be able to pass along accurate 
information to the general public. 


The results of the survey indicate 
that U.S. firms operating in Canada 
may need to step up their public re- 
lations efforts there, too. 

For instance, one question asked in 
the survey was this: “A considerable 
amount of American money has been 
invested in the Canadian oil and gas 
industry. Are you in favor of this?” 

Although 57.2% said they approved, 
29.5% said they did not. 

\lso, when asked whether they felt 
that Canadian firms are handicapped 
in their competition with U.S. com 
panies in developing Canada’s oil and 
gas, 44.8% said they did. 

However, most of those in that 
category attributed the handicap to a 
lack of Canadian investment capital 
and to the lack of Canadian willing- 
ness to take risks in oil ventures. Only 
3.7% said they felt that Americans 
have too much “control” of the in- 
dustry. 


The Canadian association was 
soméwhat disturbed by the high per- 
centage of its citizens who apparently 
would favor direct government par- 
ticipation in oil and gas developinent. 

In the poll, 40% of the public said 
it would like to see the government 
take all the risk of oil prospecting and 
thereby take all of the profits, if any, 
rather than see private companies take 
the risk and a “large share” of any 
profits. 

Association officials, surprised by 
such a reaction, tended to attribute 
part of this attitude to the hot debates 
in Parliament over the natural gas 
export issue. Also, the elections there 
stirred up considerable oil controversy. 

However, the association members 
feel that since these issues have cooled 
off, public opinion has tempered, too. 
But one official comments: “We 
won't hide our heads in the sand. If 
there’s a job to be done in making 
clear the advantages of free enter- 
prise, we simply must do that job.” 
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the oilfield 

workers’ show 

EVERY OTHER YEAR 
IN ODESSA, TEXAS 


address inquiries to: 


omen BL SHOW SX? 


basin 
316 W. 5th/ODESSA, TEXAS 


In the heart of the world's greatest concentration of oil people 





Looking Ahead in Washington 





McGraw-Hill 
Washington 


Bureau 
August 8, 1958 


14 / WASHINGTON 


Senate antitrusters will attack industry pricing policies next year. 
The Kefauver subcommittee thinks uniform, industrywide price changes 
should be recognized on their face as evidence of collusive pricing. The 
group cites the new steel price increases as exhibit A, but sees the same 
pattern in other industries. 


It’s too late this year for anything but a brief investigation, but 
subcommittee staffers are priming for a broad assault next year. Oil would 
be involved. Meanwhile, Texas producers warn that crude price increases 
will be necessary if the price of oil country tubular goods goes up. 


The government will make a new study of oil pipeline facilities. 
The object is to gauge whether facilities are adequate to haul oil that’s now 
shut in to Gulf Coast ports if there’s an interruption of Middle East sup- 
plies. Hans C. Jensen, of Gulf Oil Corp., is being brought into the Office of 
Oil & Gas to make the study. Meanwhile, Defense Mobilizer Lee A. Hoegh 
has scotched any thought that he might review—because of the Iraq crisis 
—the previous decision against government loan guarantees for construc- 
*tion of oil pipelines from Texas to the East and West coasts. 


Latin America will line up next for U.S. help with atomic develop- 
ment. The Latins want a deal similar to that for Western Europe, where it 
is hoped new atomic power plants wil! stabilize oil imports at the 1963 level. 
The U.S. will be reluctant to underwrite large-scale atomic development in 
South American areas where the real need is development of untapped 
petroleum reserves. But there are many remote areas in the region where 


small reactors make sense. 
* 


Coal is stepping up its fight against market losses to oil and gas. 
The coal industry hasn’t had much luck in efforts to cut imports of residual 
fuel oil into this country. But the Nationa! Coal Assn. is again attacking 
the use of natural gas under boilers—this time in a Federal Power Com- 
mission case involving South Texas gas destined for use in Consolidated 
Edison power plants in New York. Also, coal men are pressing the Pentagon 
for a rule against conversion from coal heating units at military installa- 
tions without exhaustive cost studies to show savings. 


A decision is near on a gas pipeline’s right to abandon service. 
Final arguments were heard this week on Panhandle Eastern Pipe Line 
Co.’s request to cut off sales to a Detroit subsidiary of American Natural 
Gas Co. Panhandle argues that the Detroit company doesn’t need the gas, 
while it has 20 local utilities waiting for it. The ruling is expected to set 


a precedent. 
* 


You'll hear more about ethical standards in Washington. Already, 
the Federal Power Commission and two other regulatory agencies have 
adopted codes of ethics. FPC’s code calls on commissioners and staff mem- 
bers to avoid any “suspicion of unethical practice.” 
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A GUIDE for ait 
OIL and GAS 


vin A... 
oe Operators in CANAD 
a oe 


Bark of Monineas 


Bank or MonTREAL 


Sense Banh Canal t Coat WGAN 


woe oe rt 


oe» YOURS FOR THE ASKING: 


New, revised edition of this 40-page handbook service in the Canadian petroleum world, call 
gives up-to-date facts on the ownership, dis- on the B of M. 

position and operation of petroleum rights, TO RECEIVE YOUR COPY PROMPTLY, write on your 
province-by-province, in Canada. Highlighting business letterhead to John A. 
information on Canadian company formation, Baines, Manager, Oil & Gas 
immigration and customs as well, this booklet Dept., Bank of Montreal, 140 
should travel in the briefcase of every American Eighth Avenue West, Calgary, 
with petroleum interests north of the border. Alberta, Canada (Tel.: AMherst 
6-8701) —or to our nearest U.S. 


Canada’s First Bank, publisher of this con- a 
office. 


cise guide, spans Canada’s oil and gas provinces 
with more than 250 branches. Whether you No Stock Recommendations 


need information, introductions or banking While the Bank is prepared t0 provide all available information on the 
petroleum industry, it does not make recommendations regarding the put- 


chase of individual petroleum stocks. 


WoT 6=—se BANK OF MONTREAL 
Canadas First Gank Coast-to- Coast 


District Headquarters: Halifax, Toronto, Winnipeg, Calgary, Vancouver 


AWead Office: Wlontreal ‘EW YORK... 64 Wall Street ° SAN FRANCISCO . . . 333 California Sireet 
CHICAGO: Special Representative's Office, 141 West Jackson Bivd. 


725 BRANCHES ACROSS CANADA ° RESOURCES EXCEED $2,800,000,000 
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What’s New 
IN THE INDUSTRY 


Nineteen oil companies have taken “the first concrete step” to build 
a big-inch crude line from the Mediterranean to the Upper Rhine. 
The companies have set up a joint subsidiary to get government ap- 
provals and to study the project in detail. The plan at present is to 
build a 30-in. line from Marseilles-Lavera to Strasbourg, with the 
possibility of extending the line later as far north as Cologne and 
Rotterdam. The line might move Middle East, Western Hemisphere, 


or, eventually, Sahara crude. 
. 


A major plan to pipe more gas to California has undergone substan- 
tial revision. El Paso Natural Gas Co. said this week it now plans a 
400-mi., 34-in. trunkline from the Salt Lake City area to the California- 
Nevada border just below Las Vegas. The line would be fed by a new 
140-mi. line to be built by Colorado Interstate Gas Co. from Rock 
Springs, Wyo. Colorado Interstate and Pacific Northwest Pipeline Corp. 
would supply the line with 400-million cu. ft. of gas daily. El Paso 
formerly proposed a line from Idaho to California by way of Nevada 


The new California plan will put a crimp in a plan to pipe more 
natural gas into the Chicago area. Colorado Interstate, with 200-million 
cf/d committed to El Paso’s project, has dropped its plan to supply 
about the same amount of gas for the midwestern expansion planned 
for Natural Gas Pipeline Co. of America. 


Nine more oil companies have reported a net profit drop for the 
first half of this year from first-half 1957 (PW—Aug.1°58,p12). They 
are Atlantic Refining Co., 69.7%; Plymouth Oil Co., 65.5%; Humble 
Oil & Refining Co., 49.9% ; Skelly Oil Co., 47.1%; Sinclair Oil Corp., 
44.7%; International Petroleum Co. Ltd., 44.6%; Creole Petroleum 
Corp., 27.4%; Woodley Petroleum Co., 26.8%; and Standard Oil Co. 


of California, 14.4%. 
— 


The Oklahoma allowable will remain steady through August, hang- 
ing at the 560,000 b/d July level, with a minimum well allowable of 
20 b/d. The state Corporation Commission says it hopes to keep the 
allowable at the same level for “a few months” because of the possi- 
bility of a drop in demand this fall or winter. 


Sinclair Oil & Gas Co. is even stronger now in producing properties 
along the Texas Gulf Coast, thanks to purchase last week of a full 
interest in 32 producing wells on ten Liberty County leases. Gross pro- 
duction from the properties, formerly owned by John W. Mecom, is 
about 1,500 b/d. Sinclair has considerable production in the area. 


Russia is reportedly building a shale oil plant to handle 4-million tons 
of oil shale annually. Located at Kochtla Jarwe, Estonia, the plant's 
estimated production is 10,000 b/d of shale oil for boiler fuel for a 


large power station, 
e 


The Oil, Chemical & Atomic Workers and the International 
Chemical Workers will talk merger next week. Top officers from each 
union will meet in Cleveland Aug. 14-15 for preliminary discussions 
on the proposed merger. 
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INSIDE Slant 


DOESN'T GO FAR ENOUGH 





It's no wonder the in- 
dependents keep screaming 
about the high level of 
product imports,whether 
they're finished or un- 
finished. 

When the voluntary 
control plan on crude was 
expanded to include unfin- 
ished gasoline and other 
unfinished oils, the high 
level of May and June was 
taken as the base period. 

For example, the average 
for May was 64,000 b/d and 
that for June was 145,000 
b/d. This compares with an 
average of 15,000 b/d in 
the first quarter of 1958 
and 79,000 b/d in the 
second quarter. The 
average throughout 1957 
was only 3,000 b/d. 

Therefore, if the average 
for May and June, which ap- 
proximates 90,000 b/d, is 
used as the base, here's 
how the picture looks: 

Imports of unfinished 
gasoline and other oils 
are permitted to come in 
at six times the first- 
quarter rate and 30 times 
the average of 1957. 

Now let's take a look 
at finished gasoline, which 
isn't included in the vol- 
untary control program. 

Imports averaged 8,000 
b/d in 1957, rose to 15,000 
b/d in the first quarter 
of 1958, and to 31,000 in 
the second quarter. 

And they now are 64,000 
b/d, despite the fact that 
gasoline inventories exceed 
the 1957 level. 



































Enviror 


PETROLEUM WEEK AUGUST 8, 1958 





Of course—it’s a Rockwell 
Nordstrom lubricated plug valve. Even after months in 


open or closed position, the lubricated plug responds instantly 
for easy, quarter-turn operation. While there can be no com 
promise with absolute dependability, you pay no more, often 
less, for the superior reliability of Rockwell-Nordstrom valve 
Whatever your flow control needs, specify 
Nordstrom . . . the world’s most complete line of lubricated 
plug valves. Rockwell Manufacturing Co., Pittsburgh 8, Pa 


Rockwell 


ROCKWELL- Nordstrom VALVES 


“i ROCKWELL© 


MANUFACTURING COMPANY 














HOW TO GET THE “OFF” 
IN SHUT-OFF 


Some valves aren't really off when they're shut because 
their exposed seats soon wear or cut Rockwell-Nordstrom 
valves are sealed by a tough, instantly replaceable film of 
pressurized lubricant and the seats are never exposed to 
the line they leakproof year after year 

Rockwell-Nordstrom is the world’s most complete line 
of lubricated plug valve and plug valve accessories. 
Rockwell Manufacturing Company, Pittsburgh 8, Pa 


ROCKWELL-Nordstrom VALVES 


Zaz RO 


MANUFACTURING COMPANY 











PETROLEUM COMMENTS 


By Wanda M. Jablonski 








One Key to Oil Supply Security 


Probably at no time in modern history has there 
been as much simultaneous turbulence as today in 
all the world’s main oil export centers. 

Except for the U. S. and a few other countries, 
most nations of the free world are not self-sufficient 
in oil. To keep their economies functioning—fac- 
tories and transportation (trucks, buses, cars, airplanes, 
etc.)—they depend, to one degree or another, on oil 
imported from abroad. There are only three main oil 
exporting areas in the world today: the Middle East, 
Venezuela, and Indonesia (in order of supply). 

And recent newspaper headlines indicate some de- 
gree of instability in all three of these areas at the 
moment: Witness the recent abortive government 
coup in Venezueia, the civil war in Indonesia, and the 
latest crises in that most politically unstable of all 
areas, the Middle East. 


x a x x 


The oil consuming nations of Western Europe and 
elsewhere have good reason, therefore, to give serious 
thought to the security aspects of their vital oil im- 
ports. 

The more one examines this picture, the more it 
becomes evident that the key to this security is not so 
much the security of the particular export source from 
which a country’s imports are drawn. The key is se- 
curity of the country’s particular suppliers. 

And it is here that the role of the big international 
oil supplying companies—five American and two Brit- 
ish and Dutch—becomes indispensable in the free 
world’s oil supply pattern. 

Most consuming countries do not receive their 
supplies directly from a producing country. Usually 
they receive their supplies from one or more of the 
large international oil distributing companies. The 
latter may supply a specific oil, say from Iran, to a 
particular customer in West Germany. 

But the strength of the international oil supply 
companies is that they are equipped with alternative 
sources to make sure they can maintain their supply 
commitments in a crisis. Thus, when Iranian oil was 
cut off during the 1951 crisis, no consumers suffered. 
The international oil distributing companies merely 
took the necessary steps to keep those customers sup 
plied with fuel from their other sources all around 
the world. 

The international oil companies thus not only pro 
vide oil to the importing nations. They also provide an 
indispensable form of supply insurance. (That’s why 
even in today’s surplus world oil situation, the inter 
national companies with huge oil reserves in the Mid 
dle East can be seen investing hundreds of millions of 


dollars in new oil exploration and development in 
other regions of the world.) 


ca x 36 a 


This key role of the international oil companies in 
maintaining the security of supply of Western Europe 
and other importing areas is not as fully understood as 
it should be. This is indicated by the growing number 
of proposals in some consuming countries for making 
“direct deals” with Middle East producing countries. 

With growing oil import requirements, and the 
lure of apparent “‘large” profits in Middle East oil pro- 
duction, it is understandable that some consumers at 
first glance should be tempted by the idea of eliminat- 
ing the international oil company “middleman.” 

For example, the much-publicized 1955 oil pricing 
report of the UN’s Economic Commission for Europe 
(written by its coal committee) urged European gov 
ernments to start direct negotiations with Middle East 
oil producing governments. 

More recently, a group of Japanese industrial oil 
consumers decided to go into oil production in the 
Persian Gulf on their own in order to get “cheap 
oil.” The Swedes recently have been exploring the 
possibility of some kind of direct oil supply deal with 
Saudi Arabia, and there is talk currently among some 
West German groups of direct supply arrangements 
with the Middle East. 


xe a ur xe 


Yet what could be more short-sighted? In today’s 
troubled international oil scene, can any importer 
afford to tie all his oil barrels to one producing coun 
try? Particularly if that source can suddenly be cut off 
not only by a political crisis of its own, but even by 
developments completely beyond its control (Ex 
ample: the Suez Canal shutdown, and the Syrian sabo 
tage of the Iraq oil lines in 1956). 

The price of oil, of course, is important to a con 
sumer. But oil is such a vital, unreplaceable fuel that 
the continuity of its supply is even more important. 
What good does it do a factory or bus firm in Sweden, 
for example, to have had momentarily cheaper oil if 
that supply suddenly fails to arrive because of som« 
crisis in faraway Saudi Arabia, or Iraq, or at the Suez 
Canal? He would have to shut down his factory or 
service—or search desperately for a new supplier at a 
time when suppliers were not looking for new cus 
tomers. 

The lure of “cheap” Middle East oil may be entic 
ing—but no importing nation can afford to overlook 
the question of its security in tying its oil lifelines too 
closely to any one producing source. 
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PIER ACTIVITY: This long arm jutting into the ocean is the site of several new offshore tests as .. . 


Drilling Livens an Old Pacific Lease 


In the lee of growing interest in 
new offshore exploration in Califor- 
nia, General Petroleum Corp. has re- 
activated one of the state's early 
offshore leases, and has more than 
tripled production in a year. 

The site of the renewed activity is 
General Petroleum’s 148-acre Ferguson 
lease, in the Rincon field, Ventura 
County. The lease was awarded to the 
company in 1930, and soon after be 
came the scene of one of the first 
major attempts to develop California's 
offshore oil by drilling from piers. 

The new campaign began a year 
ago, with the redrilling of one of the 
older producers on the lease. At that 
time, production from the lease to 
taled less than 500 b/d 

Now, after redrilling five wells and 
drilling three new ones, production 
totals about 1,800 b/d 

Newly-developed production aver 
iges 30- to 31-gravity oil 


The boost in production comes pri- 
marily from the development of the 
lower sand in the Miley zone, one of 
four producing horizons underlying 
the lease. 

Ihe Miley (Pliocene) lies at depths 
of 2,700 to 4,000 ft. The First Miley, 
at 2,700-900 ft., was developed earlier 
Ihe newer production comes from 
depths of about 2,950 to 4,000 ft. 
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Other producing horizons are at 
2,200-500 ft., 2,550-700 ft., and 8,500 
9 500 ft. 

Electric logs from two wells drilled 
to the deep Miley zone in 1953 and 
1954 set the stage for the present 
activity, by indicating the potentiali 
ties of additional Miley development 

Drilling the new Miley wells takes 
from 18 to 38 days from spudding 
to completion. Cost averages about 
$100,000 


No let-up for the new boom is in 
sight. 

General Petroleum now has five 
locations lined up, and may have six 
more, depending on developments 

The activity is spreading to the end 
of the long pier, which GP shares with 
Honolulu Oil Corp. 

Honolulu, which holds the 80-acr« 
Whitten lease, is driving piles to mak« 
room for seven new locations. 

The Ferguson lease activity has 
also spurred interest at Richfield Oil 
Corp.’s nearby offshore lease 

A short distance seaward from the 
General Petroleum-Honolulu _ pier, 
Richfield is constructing an island to 
develop an 1,175-acre lease (PW 
Jan.17°58,p24). Some observers be 
believe that Richfield’s acreage, if oil 
producing, could prove to be a con 
tinuation of the Rincon field. 


To date, General Petroleum has 
produced a total of 5.9-million bbl. 
of oil from its offshore lease. 

The first test on the lease was 

led in 1930, from an onshore loca 

ntly is operating 
ing development 


ON LOCATION: This rig is now drilling 


at General Petroleum’s offshore lease. 
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A DIVISION OF MISSISSIPPI RIVER FUEL CORPORATION 
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@ Are you planning to move 
a crew overseas? This is the Pte 5 a 


system one veteran, 


A growing number of American oil 
companies are learning that "going 
foreign'"—shipping crews overseas— 
is no simple matter. Geophysical 
Service Inc., however, is one company 
that is taking such problems in stride. 

Difficulties involved in entering for 
eign operations range from housing to 
shipping to 
equipment needs, and from customs 


medical facilities, from 
to visa requirements. ‘Tack on to these 
the numerous details that arise in proc 
essing personnel for overseas jobs. 

lo handle these problems, GSI, an 
afhliate of ‘Texas Instruments Inc., 
has developed a system based on tables 
and guides. These are based on GSI’s 
20-year experience in the overseas 
field. ‘They are updated constantly, 
with data from the operations depart 
ment 

In some matters—travel, 
and insurance—GSI relies on outside 
agencies. Experience shows that in the 
long run this saves both time and 
money, the company says. 


customs, 


GSI estimates that it can cost up 
to $500,000 to put a crew into a for- 
eign area. 

This breaks down this way: $250, 
000 to $300,000 for capital equipment; 
$60,000 for expenses—such as ship 
ping, travel, and noncapital equip 
ment; and $30,000 to $40,000 for 
working capital. But the latter figure 
sometimes has to be revised upwards 
to around $90,000 to $120,000 be- 
cause there frequently is a 90- to 100 
day lag in the payback, due to currency 
and other problems. 
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Geo- 
physical Service Inc., Dallas, 
is using to get its crews into 
operation around the world. 


Fred J. Agnich, GSI president, 
stresses the need for adequate financ 
ing, pointing out that underestimation 
of expenses forces the operator to bor 
row money, on which interest charges 
cut the profit margin. 


After a contract is signed, it usu- 
ally takes between 90 and 100 days 
to get a crew into the field. First 
step: Send a man on a "scouting" 
expedition to the overseas area. 

The scout reports on geography, 
government, climate, clothing requir« 
ments, housing, utilities, home fur 
nishings, food and restaurants, recrea 
tion, local diseases, and medical, 
educational, and religious facilities 


The next step: Selection of person- 
nel for crews. 

GSI keeps a roster of possible can 
didates for overseas work. Selection of 
personnel usually takes about a month. 

GSI’s roster has a dual purpose: (1 
it gives the contractor an idea of his 
ability to place a crew in the field, and 
(2) it gives the employee interested 
in foreign work an opportunity to have 
his wishes known. 

It also gives the employer a chanc« 
to learn more about the man with re 
spect to his attitude, personality, in 
genuity, adaptability, and stability. 


Men going overseas are sent com- 
plete details on how to prepare for 
the assignment. 

This includes medical examinations, 
passports, innoculations, visas, legal 
assistance on power of attorney, ori 
entation on job details, country, and 


ROUGHING IT IN COMFORT: 
black area in the background is an oiled landing 
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This is a GSI field camp in Iran. Circular 


area for helicopters. 


Moving Overseas Can Be a 


ivel—including 


t shipment of addi 
tional luggage and household effects 
in the case of married men 

he employee signs a foreign serv 
ice agreement that details almost 
everything he would want to know 
ibout living in the overseas area 

Besides the luggage that can be 
taken on the plane, GSI ships 500 Ib. 
for the single employee and 3,000 Ib. 
for the married employec 


Use of married men is increasing 
because of the heavy demand for 
experienced personnel. 

Qualified single workers, of course, 
are preferred. But there just aren’t 
enough of them to meet the demand. 

\ married man must find housing 
before his family can join him. Then 
it might take as long as three months 
after he 
got ds reach him 

Shipment of household 
erally will cost about $200 for a single 
man, and between $850 and $1,000 
for a married man. 


arrives before his household 


goods gen 


Purchase of equipment, most of 
which is done in the U.S., is the next 
step. 

As its starting point, GSI uses its 
tables listing 


costs, and wher 


equipment requirements, 
purchases can be 
made 

Most purchases are made domesti- 
cally because of the time problem. 
And all equipment purchased here 
can be assembled at one point. 

If purchases are made in foreign 
countries, delivery time and shipment 
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IN SAUDI ARABIA, a GSI crewman checks over TENTS COME IN HANDY in Turkey, and other areas where the terrain is 


the day’s work in an air-conditioned trailer. too rough for trailers to be transported. Tents will last about a year. 


Big Headache 


of the equipment must be integrated 
with that of stateside equipment. 


The cost and types of equipment 
vary according to the destination, 
but some items are common to all. 

Crew essentials include two air-con- 
ditioned trailers, $15,000; lighting 
plant, $6,000; camping equipment, 
$7,000 to $10,000; water distillation 
plant, $5,000; and water storage tanks, 
$3,000. 

In the Mideast, GSI plans at least 
two air-conditioned trailers for the 
kitchen and office. In addition to pur 
chase cost, it takes another $1,000 for a : 
shipment of the trailers. Be es 7‘ 

In the Far East. trailers aren’t used JUNGLE HOUSING: For work in the interior of Brazil, GSI makes use of the only 
much because of the roughness of the 
terrain, and distances involved. So 
tents are used; they last about a year. 

In South America, GSI uses either 
a tent camp or an old hcuse for head 
quarters. A house, if it can be found, 
is preferred, with costs running about 
$5,000 to revamp a two-story house 

About 90% of the crews get food 
from the country in which they are 
working. Sometimes a crew must drill 
for water. This adds from $16,000 to 
$55,000 to costs, depending on the 
type of drilling equipment needed. 


place not covered with dense growth, the river. Here, a houseboat is home. 


Spare parts are a headache. 
If too big a stock is carried, bids 
can’t be made competitive. On the 
other hand, the complement must be 
inclusive enough to prevent delays in 
work. GSI draws heavily on the manu 
facturer’s experience as well as on its BY HELICOPTER OR OXCART, supplies must get to their destination. Here, in 
own in drawing up spare-parts lists. Pakistan, GSI equipment is transported by wagon. Note the heavy mud on wheels. 
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California Wells Redrilled With Air 


Air drilling and an air-chemical 
wash have been put to use in a work- 
ever operation in California, and 
have paid their way by almost tri- 
pling production from five wells. 

Monterey Oil Co. is using the two 
techniques—both relatively new in 
the state for workovers—in the Edison 
field, Kern County. 

Before the program started, oil pro- 
duction from the five wells was 139 
b/d. Production is now 400 b/d. 


Purpose of the remedial air-drilling 


is to avoid contamination of the low- 
pressure producing section in recom- 
pleting and cleaning the wells. 

The five wells just reworked were 
drilled in 1945 to a depth of around 
2,500 ft. in the Schist formation, a 
fractured zone. They were completed 
from open hole. 


The workover program involves go- 
ing back into the holes with air-drill- 
ing, cleaning them out with air, and 
recompleting with liners in the pay 
zone. 


LG@5S PREVENTION 


— included in your 
offshore oil insurance 


YOUR INSURANCE AGENT knows the importance 
of experienced handling in arranging proper cov- 
erage, and he knows how much the proper serv- 
icing of losses can mean to you. For this reason 
he will probably recommend placing the insur- 
ance on your offshore oil drilling and production 
equipment with a specialized market such as 


Southern Marine. 


Southern Marine’s Loss Prevention Service, 
included at no extra cost, is geared to work 
with you in preventing loss in order to re- 
duce future insurance costs and prevent 
equipment down-time. Even with full reim- 
bursement for loss or damage, equipment 
down-time knocks out your income. Ask 
those who use Southern Marine Loss Pre- 
vention Service how well it works. 


THERN MARINE 


& AVIATION UNDERWRITERS, INC. 
610 Poydras Street, TUlane 5266, New Orleans 12 


L. K. GIFFIN 
President 
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FRED L. KRIEDT 
Vice President 


LEE M. STENTZ 
Vice President 


With air-drilling, production from 
the No. S-4 Hershey jumped from 
10 b/d to 236 b/d. 

Reworking operations here consist- 
ed of redrilling with aerated mud to 
2,450 ft—the same total depth at 
which the well was completed “bare 
foot” in 1945 

At the No. S-3 Hershey, air alone 
was used as a circulating medium to 
clean out the hole. Then a liner was 
installed. As a result, production in 
creased from 55 b/d to 76 b/d. 

One well, however, failed to respond 
to reworking. Production from the 
No. S-1 Hershey fell from 39 b/d to 
20 b/d. Operators feel the well may 
need a larger pump 

An air-chemical wash job at the 
No. S-4 McCowan 13-A boosted pro 
duction from 15 b/d to 42 b/d. 

The 2,800-ft. well was first blown 
clean with air. Then 100 bbl. of a 
solution was allowed to stay 
in the well overnight. It was cleaned 
again with air before being put back 
on pump 

Ihe air-chemical wash also paid off 
at the fifth well. The No. S-1 Mc- 
Cowan 13-A is now producing 26 b/d 
Before, it vielded 20 b/d 


che THI il 


California Offshore 
Lease Award Delayed 


The California State Lands Com- 
mission has delayed awarding a lease 
on one offshore tract offered at its 
recent sale, pending a review of the 
tract's geology. 

High bid for the tract, parcel B, 
was made by Humble Oil & Refining 
Co. and Standard Oil Co. of Cali 
fornia, with an offer of $770,837. This 
was the smallest high bid offered at 
the sale. 

\ decision is expected at the com 
mission’s next meeting, later this 
month 


The other four tracts offered for 
lease have been awarded to high 
bidders (PW—Jul.4’58,p12 

I'he tracts, totaling 3,840 acres each, 
wre checkerboarded in the offshore 
area extending westerly from the El 
wood oil field to Point Conception, 
Santa Barbara County. Tracts are 2 
mi. wide and extend 3 mi. bevond the 
shoreline 

Companies awarded leases will have 
a three-year primary period in which 
to get operations under way. Operators 
will be permitted to develop two par- 
cels from piers. Others must be devel- 
oped from islands or offshore platforms. 
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products designed 
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BIG GAINS FOR 
HYDRAX UNITS 


Axelson Hydrax Use Shows 
10-year Record Growth 


Vastly improved volumetric efficiency 


Sucker rod life extended 
as much as eight times 


Rod stresses safely increased 
as much as 30% 


Gas lock eliminated 
by high compression ratios 


Less wear and tear on 
subsurface pumps 


Less turbulence at well bottom 


Simple to install. 


HYDRAX units are backed by a 
factory-trained service organization. 


AXELSON MANUFACTURING COMPANY 


Division of U. / & Industries, Ine. 
6160 So. Boyle Avenue, Los Angeles 58, Calif. 


AXELSON PRODUCTS ARE DISTRIBUTED EVERYWHERE 
Offices and warehouse in Los Angeles and Long Beach 
Service Stores in all principal California fields 


Offices and warehouse in Odessa, Texas 
Representatives in Odessa, Wichita Falls, and Oklahoma City 


Representatives in all major oil producing areas 


© 1958— Axelson Manufacturing Company, Div. of U.S. Industries, Inc 





Line pressure seals Mission Valves. Sealant is 
applied automatically under pressure from the 
line product itself. Because of this positive 
seal, leaks are literally stopped before they 
start. Yet, because of the split cylindrical rotat- 
ing gate design, there is no wedging, no stick- 
ing, as in conventional plug valves. 

The complete line of 315 all steel Mission 
Valves brings the positive advantages of this 
exclusive and proved design to practically all 
valve applications. Eight basic valve sizes from 
1 to 6 inches are available, both threaded and 
flanged ends, either ASA or API flanges, either 
full or regular opening valves. Twelve pressure 
ratings meet all requirements, 720 lb. up to 
15,000 Ib. and at temperatures up to 350 F. 

Special purpose valves, such as non-lubri- 
cated valves, power-operated valves, parallel 
string valves, control valves, valves with 
special end connections, complete the line. 

Mission can take care of most of your valve 
requirements now with leak-proof, easy-to- 
open, easy-to-close valves. Specify Mission and 


eliminate your valve problems. 





MES SION 


MISSION MANUFACTURING CO. © P.O. Box 4209 © Houston, Texas 


Cable Address Missco ® Export Office: 1 Rockefeller Plaza, New York 


In the Unsted Kingdom: MISSION MANUFACTURING CO LTD 


Hanover Square * London, W | England © Cable Address Missoman 





AUTOMATIC SEALING MAKES 


MISSION VALVES >. 


Most Dependable For Your Services 
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Confidence and security 
you have seven Mathieson 
Seasonal shortages or loc: 


rupt your scheduled deliver 


Inventory control. Ex: yntro product of Olin 
Mathieson's high-speed private wire ommunications 
system. All shipping | its and offices are connected. 


A rush shipment can be on -dule within minutes from 


receipt of your order. 


More information? Let your C Math yn representative 
show you how multi-plant facilities combine with modern 
chemical marketing to give you the most fo chem- 
ical dollar. Call him today 1 Mathieson Chemical Cor- 
poration, Industrial Chemicals Division, Baltimore 3, Md. 


pa. MATHIESON 


° 
1, MATHIESON 
be 6 
4. con 
Ammonia 
Dioxide e 
Derivatives 
Muriatic Ac 
Ash e Sod 


Sulfate of 


Gramercy, Louisiana 
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What’s New 


The Dept. of the Navy has award- 
ed a contract to Intex Oil Co. to drill 
on the Teapot Dome naval petroleum 
reserve, in Wyoming 

The Navy plans to have eight wells 
drilled during the current fiscal year, 
to prevent drainage from wells on the 
flank of the reserve. 

The contract must be cleared by 
various congressional committees, and 
the Dept. of Justice, and would re- 
quire the signature of President Eisen- 
hower. 

. 


The Texas Board of Insurance has 
adopted lower rates covering drilling 
risks in the “blue water" tidelands 
of the Gulf of Mexico, but has sharply 
increased the rate for inland waters. 

The “blue water” rate in the Gulf 
has been cut from 75% above the 
land rate to 60% above it. The board 
also decided that the 60% extra charg¢ 
will be applied to all drilling opera 
tions in salt water that are not con 
nected to land by fixed approaches 
Formerly, the land rate was applied to 
drilling insurance in protected waters 
—bays, marshes, and other areas near 
land. 

e 


Tennessee Gas Transmission Co. 
has taken over the management of 
Middle States Petroleum Corp., after 
acquiring 91% of the company’s stock 
through an exchange (PW—May30 
*58,p29). 

= 


At least one major company is not 
yet ready to give up on oil prospects 
in Nevada. 

Union Oil Co. of California is do 
ing both geological and geophysical 
work this summer in Nevada’s Great 
Basin area. 

Since discovery of oil in the state 
in 1954, only three wells have been 
completed, and total production aver 
ages 100 b/d. 

. 


Imperial Oil Ltd. is drilling below 
2,000 ft. at its second wildcat on 
Prince Edward Island, Canada. 

The first wildcat, near Wellington, 
was a dry hole. The rig was moved 10 
mi. northeast to Port Hill. Geologists 
hope to pick up, at around 8,000 ft., 
the same formations that are present 
in New Brunswick’s Stoney Creek 
field, to the west. 
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North of Imperial’s test, Standard 
Oil Co. of California is doing seismic 
work on its concession, which covers 
the northwestern part of the island. 


A sale of 623,587 acres of lease 
and permit acreage in British Colum- 
bia netted the provincial government 
a total of $186,302. 

Gulf States Oil Co. of Canada and 
E.] Paso Natural Gas Co. of Canada 
paid $36,688 for 18,253 acres north 
west of Fort Nelson. 


The Texas Railroad Commission 
has approved a unitization plan for 
the West Leuders (Hope) field, Jones 
County, West Central Texas. Brid 
well Oil Co. and other operators esti 
mate that a water injection plan will 
boost oil output by 140,000 bbl 


A joint leasing campaign is under 
way in the West Los Angeles (Calif.) 
area, indicating probable success of 
two "country club" wildcats. 

Both Signal Oil & Gas Co. and 
Richfield Oil Corp. are seeking leases 
in the area. 





. . 
River, Stay ‘way... 

Last week, Texas had a 
6,400-ft. well. Now the well is 
apparently in Oklahoma. 

A Standard Oil Co. of Texas 
well initially was drilled 330 ft. 
south of the Red River, the 
border between Texas and Okla 
homa. But now, because of an 
unusually heavy flow of water, 
the well is 100 ft. out in the 
river 

The company thinks _ this 
puts the well into Oklahoma— 
but it’s not sure. And_ that 
creates a problem: 

The well is no longer a com- 
mercial producer, and the com- 
pany wants to plug and aban 
don it. Should it ask permission 
of the Oklahoma Corporation 
Commission or should it ignore 
the river shift and ask the Texas 
Railroad Commission? 











Signal, as operator for itself and 
Richfield, has cemented 7-in. casing 
at 9,830 ft. in one test, No. 1 Signal 
Richfield, section 36-1s-l5w, on the 
city-owned Rancho Country Club. 
Pipe has been run to below 7,000 ft 
in No. 1 Signal-Richfield-Community, 
section 25-1s-15w, on the private Hill 
crest Country Club. 


Louisiana, is feeling the pinch of 
slow bidding for oil and gas leases. 

Only 7,700 acres out of some 30,000 
acres of state lands offered by the 
Louisiana Mineral Board drew bids at 
the first sale of the fiscal year, on 
July 17. It was the lowest bidding in 
14 years. Bonuses totaled $445,706 


The seventh Permian Basin Oil 
Show will be held in Odessa, Tex., 
Oct. 16-19. 

This year’s show will be held, as in 
the past, at the Coliseum and _ fair 
grounds in Odessa. 

Officers of the show are Arno And 
ers, Continental Oil Co., president, 
and Luther Reynolds, Pan American 
Petroleum Corp., and J. C. Hostetler, 
vice-presidents. 

e 


The Alberta government sold 18 
out of 19 parcels offered at its July 
29 lease sale, which brought the 
province $1,572,475. 

Only 8,320 acres remained unsold 
out of 143,360 acres offered. 

Texaco Exploration Co. was the 
biggest buyer, paying $517,127 for 
10,320 acres in the Olds area, south 
central Alberta, and $155,329 for 
other parcels. 

7. 


The third semiannual school of Gas 
Technology will open for a six-week 
term on Sept. 22, at Conroe, Tex. 

The course covers the production, 
gathering, purification, and transmis 
sion of natural gas. Further details are 
available from the Petroleum Exten 
sion Service of the University of 
Texas, Austin. 

* 


The U.S. Geological Survey has is- 
sued a report on ten years of oil 
exploration in northern Alaska. 

The report, “Geological Survey Pro 
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Gulf Coast—Lion Oil Co 
one : ‘. “Pats ' 4 ( Mc 
Drilling Highlights a eee — “wa 
Engineering Oklahoma—Sinclair Oil & Gas Ce 70rl uunty, W ompleted as a 
A new line of tubing swabs has has another zone discovery in Harper low rio sand d vel mi. from 
been introduced by Byron Jackson County, where it recently completed olumbia pen flow potential 
Tools, Inc., a subsidiary of Borg- No. 1 Holcomb as an Arbuckl illic gas per day 
Warner Corp. covery. No l Rosa Le Kuhn, ( Ql VItN 15672 bl OF ‘ ec pel mil 
The new swab line features both 6-28n-22w, recovered 450 ft. of 42 ! rod nl m perforations 
cup-type rubbers and the multidis« gravity oil on 20-minute drillstem test 
type. The rubbers are designed for of the Lansing (Pennsylvanian) lim 
flexibility of operation, and automat it 4,560-605 ft. The test is ¥2 mi No. 8 Bluff 
ically adjust themselves to different north of No. 1 Holcomb ¢ n 21-40s-22 San Juan 
loads ( \ compl | for 264 b/d 
Kansas—Phillips Petroleum Co. No gra rough 78 
1-A Hartley, section 3-6s-37w, con hok nd p rations in tl “eqpeer 
: firmation test to the company’s Sher ) , ft. The wel 
Correction man County discovery, No. 1 Llanos, { Bluff 
In a story on Alabama’s Citronell wabbed at the rate of 28 b/d of oil 
held (PW—Jul.18’58,p32), it was from perforations in the Cherokee at 
stated that field reserves were esti +.768-74 ft. Earlier, good oil shov 
mated at 300-million bbl., double were recovered from the Kansas City 
that of a vear ago. Core Laboratories, based at 4,538 ft. 
Inc., says that in the past it had 
tentatively given 300-million bbl. as West Texas—MeElrov Ranch ¢ 
the volume of oil originally in place Rowan Drilling Co. No. 1 J. O 
in the field Nobles, section 31, block 40, town 
Core also says that a_ prediction, ship Is, T&PRR_= survey, Midland 
credited to the company, that the County, was completed for 118 b/d 
field will produce half as much crud of 40.6-gravity oil through 19/64-in 
after the bubble point is reached as choke from open hole at 9,800-52 ft 
it has when it reaches that point is in the Pennsylvanian. ‘The well 
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QUALITY... QUANTITY...SERVICE Texas_Panhandle— 


N 1 C. B. M 


Whatever the GRADE and the VOLUME of HET 


NATURAL GASOLINE 7 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
WHERE and WHEN and the WAY you want them 


WARREN 


an ee ee CORPORATION 
TULSA, OKLAHOMA ¢« Coble Addresses: STAVOLENE, WARREN 


ExPorRT TERMINALS CORPUS CHRISTI PORT ARTHUR BAYTOWN 
TEXAS CITY ND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 4 \ 
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CONSULTANTS, DESIGNERS, 
AND CONSTRUCTORS OF: Florida—A 


l med Bro 
Natural Gasoline and Liquefied Petroleum tion { ‘lades ount 
Plants — Desulfurization Plants — Compressor a ae % 7 
Stations — Solid and Liquid Dehydration in the 
Plants — Pipe Line Pump Stations — Recycling 

and Pressure Maintenance Plants—Petroleum 

Industry Process and Construction ommonwealth 
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DRESSER ENGINEERING COMPANY tions 38-54 ft. The well is ] mi 
706 South Boston P. O. Box 2518 Tulsa 1, Oklahoma st ) I utte field 
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DEPT fj Processing & Petrochemicals 


UNDERGROUND ELECTRIC HEATERS vaporize oil shale hydrocarbons out of a Swedish shale bed, thus avoiding the need for 
mining and crushing the oil shale to retort shale oil. This is but one development showing why. . . 


Shale Oil Is Commercial in Sweden Now 


While the U.S. is just beginning to 
awaken to the possibilities of exploit- 
ing its vast oil shale reserves, Sweden 
has had a commercial shale oil indus- 
try since 1942. 

Swedish oil shale products are made 
at the Ljungstrom plant of Svenska 
Skifferolie Aktiebolaget (Swedish Oil 
Shale Co.), near Kvarntorp in central 
Sweden. During the fiscal year ended 
June 30, 1958, products made from 
oil shale included 250,000 bbl. of fin 
ished gasoline; 500,000 bbl. of do 
mestic and industrial fuel oils; 6-mil 
lion gal. of propane and butane; 38,000 
tons of sulfur; 24,000 tons of am- 
monia; and 55,000 tons of quicklime. 

Gross receipts for oil shale prod 
ucts produced during fiscal 1958 were 
$12-million. According to Claes 
Gejrot, managing director of Swedish 
Oil Shale Co., the plant has been 
profitable on a fully competitive basis 
with imported crude for years. 


Sweden was forced to develop its 
shale oil industry to compensate for 
a lack of domestic crude and a 
World War II blockade on shipments 
of liquid fuels. 

The Swedish government formed 
the oil shale company in 1941 for the 
specific purpose of recovering oil from 
its oil shale reserves at Kvarntorp. 
Despite an acute shortage of mate 
rials and very little background in oil 
shale technology, production of shale 
oil began in April, 1942, at a rate of 
95,000 bbl. a year. 

Since then, oil from oil shale has 
been produced without interruption. 
New units have been added each year, 


PETROLEUM WEEK AUGUST 8, 1958 


, >N\o7 
and a 20% capacity increase 1s pres 
ently under way. 


Underground electric heaters to 
vaporize the hydrocarbons in oil 
shale deposits, thus eliminating the 
need for expensive mining proce- 
dures, is the most interesting recent 
development by Swedish oil shale 
scientists. 

One of the big expenses of produc 
ing liquid fuels from oil shale is the 
mining and grinding of the shale to 
prepare it for the retorting (heating to 
drive off the hydrocarbons 

Along with more conventional r¢ 
torting of oil shale, the company is 
experimenting with electrical heaters 
located in drill holes throughout the 
oil shale bed (picture, above). The 


heat vaporizes the hydrocarbons, which 
rise through other drill holes. 

Nearly 2,500 holes, each 100 ft 
deep (to reach through the 50-ft 
overburden and to the bottom of the 
50-ft.-thick shale bed), have been 
drilled. Spacing between the holes is 
about seven feet. Each hole is cased 
with 100 ft. of pipe. 

Electric resistance heaters are in 
serted into 85% of the holes drilled 
into the shale bed. The other 15% of 
the holes serve as hot-vapor drawoffs 

Vapors began to leave the field six 
to eight weeks after the heating was 
begun. Continued heating for about 
16 weeks recovered about 70%. 


The oil and gas vaporized out of 
the shale has three times the calorific 


SHALE OIL VAPORS from oil shale retorts and the heated underground shale bed 
are condensed and sent to a refinery to be made into gasoline and heating oils, The 
structure to the right is the plant making ammonia from shale retort gases. 
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Somewhere on 


these pages isa 


UOP 


answer to most every 
petroleum processing 


problem. 





le 
r’ es ee 


atalytic Eatymerization A process for con 


verting propylene and butylenesto high grade gasolines 


ute catalytic cracking Improved heavy oil co 


version process for higher yields and octane number 


ow pressure coking A process that adds 


narket flexibility 


Working out the solution to a processing 
problem can be a pretty tough assignment 
for any refiner. But this is a UOP specialty 
and it’s highly probable that UOP can come 
up with the right answer. Perhaps, we don’t 
have all the answers right on tap but our 
more than 40 years of research and en- 
gineering development in oil refining tech- 
nology is pretty good assurance that we can 
work them out. Quite possibly you will find 


enex* The first practical process for upgrading pen- 
if Tarr lale Mal -} ¢-lal-Mie- loa tlelaly 


vetlel - 
acuum distillation and visbreaking 
Efficient, economical processes for feed preparation 





exforming® The ideal process to insure your top 
octane position 
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the solution among the processes shown 
here. For these represent only some of the 
refining and petrochemical processes UOP 
makes available to all refiners, anywhere. 
If you would like to know more about all 
the refining and petrochemical processes 
available from UOP we’ll be glad to send 
you our handsome new 36 page brochure de- 
scribing these more fully. Just drop us a line 
on your company letterhead. 








nisol® a finishing process without octane 
(ol -Tolg-Ter-irela) 


+ eer 7 ~ 


Ie Alkylation A catalytic process for producing 


alkylate 





eT ' 
ee Hed 
—_ 


Soo ee oe 
W dex® A process for separating gasoline into high 


FTalem lols mmelent-lal-mie-leailelar 
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latforming ® The most popular process for up- 


relg-lellaremmer-E-telital-t) 


nifining’* A modern process for completely puri- 
fying petroleum distillates 


« “ “i 
4 hermal cracking An improved design of a basic 


refining process 


UNIVERSAL OIL 
PRODUCTS 
COMPANY 


30 Algonquin Road 
Des Plaines, Illinois, U.S.A. 


MORE THAN FORTY YEARS OF LEADERSHIP 
IN PETROLEUM REFINING TECHNOLOGY 


Trademark 





the momen 


” 


+ i 


hy : 
We. P 


f 


| 


it 


... about electronic computer 


; 


Nobody disputes the accuracy of electronically- 
computed findings or calculations, but in the 
solution of heat transfer problems, the electronic 
computer performs only one of several important 


steps. 


At the core of Western’s reputation for design- 
ing and building heat exchangers of true quality 
and long-life efficiency, is the step that follows our 
electronic computations: the precise and pertinent 
interpretation of these findings in the light of our 
engineers’ combined experience in the heat trans- 
fer field, as weil as an intimate knowledge of each 


customer's needs. 


The results of electronic wizardry are valuable 


only if you know how to use them. 


¢=)WESTERN == 
me. HEAT EXCHANGERS —s 
rs) 2) eee SUPPLY COMPANY 


P.O. Box 1888 — Tulsa,Oklahoma 


el 
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t of truth... 
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ii. 
~ 


in 
\a 
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ant héat exchangers 


A 


value of the heating electricity used. 
lor each 25 kwh. of electricity used, 
nd 120 cu. ft. of 1,000 

overed. These figures 


shale deposits averaging 
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Ledge 


mount con 
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greater 


The mainstay of the Swedish shale 
oil industry is the “Kvarntorp” retort. 
his retort was veloped during 
World War II es] lly for 1 
wedish oil shal ital of 
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Two other retorting methods used 
at the plant since World War Il are 
less efficient than the Kvarntorp re- 
torts, and will be abandoned. 

One retort, HG or Rockesholm 


ilar + in 
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th 
those used 
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vith a total capacity 
dav of oil shal 
these ( heduled for 
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shut 
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end of | 
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Vapors from the three retorting 
systems and the underground recov- 
ery system are condensed and 
pumped to a refinery for further 
processing. 

At the oil steam 


rennery, 1S 
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A MESSAGE TO AMERICAN INDUSTRY 


Modernize Now — 
For Growth and Profits 


The biggest challenge facing American 
industry today is that of thoroughly mod- 
ernizing its plant and equipment. This is the 
test period for companies to prepare for success 
— or failure — in the “60s. Suecess depends 
decisively on one key policy — modernization, 


for growth and profits. 





a INDUSTRY'S BIG PLANS FOR MODERNIZATION 


From less than half of to almost 
all new plant & equipment two-thirds by 1961 
expenditures in 1957 


















































57 58 59 60 61 


Data from Business’ Plans for New Plants and Equipme 


1958-1961, a survey by McGraw-Hill Dept of Economics 
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The problem of business recession is fading. 
Sales and industrial production are moving up 
again, slowly. Business is swinging back into 
its normal course. This is growth, not retreat 
and recession. If the recovery takes us back to 
the normal growth trend, industrial production 
will be up 15% to 20% ly 1960. 


But how can we get this growth in pro- 
duction without the plague of price infla- 
tion that has blighted our economy in 
recent years? And, of fateful consequence 
for the individual business firm, how can 
it keep its costs down enough to make a 
decent profit — something a very large 
share of American companies are not do- 
ing today? 

This is the new challenge that confronts busi- 


ness as the recession is left behind. 


Nature of the Challenge 


The recent record on costs and productivity 
is not reassuring. Since 1947 wages in manu- 
facturing have risen 686,, while output pei 
tanhour has gone up 32¢,. This is a dismal 


record for a nation that has prided itself on 





gains in industrial efhciency. Clearly, if we are 
to avoid continuing inflation, labor must key its 
wage demands more closely to productivity In- 
creases. But clearly, also. we must do far better 
in raising output per manhour. Otherwise, in- 
dustry cannot hope to offer stable prices, and 


still make a profit. 


What, then, is the answer? It is modern- 
ization of plant and equipment, the re- 
placement of obsolete producing facilities 
with new and more efficient machinery 
and buildings. Only in this way can industry 
hope lo mecrease production, hold down costs 
and make a good profit showing in the years of 


growth that lie ahead. 


Industry’s Answer 


The chart on the preceding page shows how 
American industry is bue Kling down to the task 
of modernizing its facilities over the next four 
vears. It is planning to replace old equipment 
with new machines that will raise output pet 


worker not just 2 or 3°, a vear. but more 


like the 5! 
this nation achieved in the years following 


World War I. 


annual gain in productivity that 


Since World War Il we have had to contend 
with shortages of capacity and materials that 
have held back the job of raising productivity. 
But today the machines and techniques are 


iwailable. And industry is getting set. 


\ broad sample of manufacturing ¢ ompanies 
surveyed by the MeGraw-Hill Department of 
Economics earlier this veat reported these 
plans: In 1958. expenditures for modern- 
ization will rise to 56‘: of total investment 
in new facilities — compared to 48° ° in 
1957. And this emphasis will inerease un- 
tilby 1961, expenditures for replacement 
and modernization account for two-thirds 
of all capital spending by manufacturing 
companies. [In dollar terms. manufacturers 
will spend more on modernization in each of 
the four vears 1958-61 than in any previous 


year except 1957. 


Can It Be Done? 


These are big plans. Can they be carried out? 
Is it too visionary to hope that after a decade 
of expansion, industry can now find the outlets 
for huge amounts of capital investment in the 
area of modernization? The answers are im- 
portant to business and the nation. because on 
this new wave of modernization depends oul 
hope of holding down costs and prices, and also 
the prosperity of the vital capital goods indus- 


tries generators of boom and bust m out 


economy. 


To ensure that industry gets the an- 
swers. MeGraw-Hill’s 3.4 business publica- 
tions are now starting a coordinated effort 
— the largest editorial effort in the history 
of our company — to find, report and pub- 
lish the opportunities for modernization 
at a profit, in the fields we serve. These 
special reports will begin in late Septembe: 
and will run through November. with appro- 
priate coverage tor the speech needs of each 
field. We are proud to share with industry the 
responsibility for making sure that no oppor- 
tunity is overlooked in the drive to modernize 


now for growth and _ profits. 





ReustaA UMbpva— 


PRESIDENT 


McGRAW-HILL PUBLISHING COMPANY, INC. 
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distilled in a topping still to make a 
light fraction (boiling below 3901 
and a heavy fraction. The light frac 
tion has about 2% sulfur, and ts 
treated with caustic soda and sulfuric 
acid. 


Two gasolines are produced at the 
refinery—regular selisaion. Most 
of the gasoline is sold in the Orebro 
area( about 15 mi. from the refinery 
Even the major international oil com 
panies sell shale gasoline from Kvarn 
torp in central Sweden. 


Medium-grade and light domestic 
fuel oils are also produced. Unitreat 
ed heavy oil from the topping unit 
makes the medium-grade fucl oil 
Topped Ljungstrom (underground va 
porization) oil makes the doimestu 
fuel. 


Gas from the retorts contains hy- 
drogen, hydrocarbons, hydrogen sul- 
fide, nitrogen, and oxygen. 

The oxvgen, though only about | 
of the total gas, is removed to pi 
vent polymerization and difficulties 1: 
subsequent processing steps. The 1 
moval is accomplished by burning hy 
drogen with the oxygen in the pre 
ence of a catalyst. 

Deoxidized gas, 
20 hydrogen sulfide, is sent to an 
\lcazid process unit tor 
hydrogen sulfide. ‘Uh 


containing about 


solvent 1 
moval of the 
hvdrogen sulfide from this process ts 
converted, by partial combustion with 
oxygen in a hydrogen atmosphere, m 
to pure sulfur. 


After the oxygen and hydrogen 
sulfide have been removed from the 
gas, it is further processed in an am- 
monia plant. 

Svnthesis gas mixture of 
hydrogen and nitrogen) for ammonia 
manufacture is made by cracking the 
shale oil gas in the presence of steam 
Carbon monoxide from the 
reacts with steam to form 
dioxide and more hydrogen. The cat 
bon dioxide is removed from the syn- 
thesis gas by a water wash 

The nitrogen 
present in the gas. This, mixed with 
the hydrogen in a 3-to-l hydrogen 
nitrogen ratio, is compressed to 5,000 
psi. and converted into ammonia in 
a catalytic reactor. 


(propel 


} 
CTACKCI 


carbon 


needed is already 


The shale ash from the retorts, 
after the carbon is burned off, is used 
in brick manufacture. It also con- 
tains recoverable amounts of ura- 
nium. 

Che shale in the upper layers of the 
deposit holds about ¥2 Ib. of uranium 
per ton of shale. The Swedish Atomic 
nergy Commission is leaching some 
of this oil shale to recover the 
uranium. One company is making 
bricks from the rest of the ash 
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What’s New 


Continental Oil Co. is installing an 
electronic brain designed to maintain 
peak efficiency in the operation of a 
catalytic reformer at its Ponca City 
(Okla.) refinery. 

he computer system is being in 
stalled by Beckman Instruments, Inc., 
on Conoco’s No. 2. cat reformer, 
which was completed in 1957. Capa 
itv of the unit 1s 9,000 b/d 

Che system will make a complete 
check on the 


everv 9O seconds 


reformer’s operations 
It will automatically 
production viclds and other 
operating = statisti 
tinuous record of plant performance, 
Hert operators if anv of 100 kev proc 


ompute 


provide i con 


operations are not normal, and 
calculate yiclds and 


1] 


op rators te 
temperature drops 

the computer vstem ois full 
transistorized to permut it to operat 
mtinuously for extended periods of 


trina It 


I 
1 
weight is 2 ton 


Richfield Oil Corp. will make 
formal entry into the petrochemical 
field Sept. | with production of ben- 
zene and toluene. 

Initial products from the $6.5 
million plant, which went on stream 
carly in June at the company’s Watson 

Calht will be 1.250 b/d of 


benzene and 1.500 b dof toluen 


refinery 


the company expects to add oth 
products soon 
All toluene is destines 
but the benzene will bi 
general Southern California market 


Capacity of the Mobil Oil AG re- 
finery at Bremen, Germany, has been 
more than doubled by placing a new 
16,000 b/d distillation unit on 
stream. 

Phe new plant is a combination 
itmosphenc-vacuum distillation unit 
High-grade lubricants will be made 
from vacuum unit tailings 

he original capacity of the 4 
finery, before placing the new distilla 
15.000 b/d 


tion unit on stream, was 


Shell Development Co. and Mon- 
santo Chemical Co. have been cited 
by the Air Force for cooperation 
with the military in developing radia- 
tion-resistant fluids. 


IN PROCESSING 


These fluids, polyphenyl ethers, ar 
considered a major advance in lubrica 
tion im 
cthers are composed of benzene and 
oxygen. ‘They remain liquid from 201 
to SOO, retaiming lubrication prop 
throughout this temperatur 


radiation atmospheres. ‘Uh 


erties 
range. 

Developed for the Air Research D 
velopment Command, — polypheny! 
cthers are two to five times mor 
stable under nuclear radiation thai 
existing organic lubricants, the A 
lorce says 


Japan's second combination UOP 
Unifining-Platforming unit has gone 
on stream at the Yokohama refinery 
of Nippon Petroleum Refining Co., 
Ltd. 

Phe unit is designed to handk 
3,300 bed of naphtha derived from 
Middle Kast crudes. Vhe Unitines 
serve as a pretreater for the Plat 
former 

Product from the unit is expect 
to have a leaded octane im exce 
96. Universal Oil Product 


md engineered th 


lice nsed, ck signed 
unit 
e 


Stone & Webster Engineering 
Corp. is expanding its foreign opera 
tions with the formation of a Nether- 
lands subsidiary and further integra 
tion of its British, French, and Aus 
tralian subsidiaries. 

Phe Dutch subsidiary will be kn 
is Stone & Webster Engmeering NV 
Headquarters will be in The THagu 

In Britain, EK. B. Badger & Son 
Ltd., which was merged with Stone 
Webster in 1951, becomes Stone & 
Webster Engineering Ltd Ih 
krench subsidiary, formerly known 
Itablissements Badger, S.A., now b 
comes Stone & Webster, S.A. In At 
tralia, the company known as bk. B 
Badger & Sons Pty Ltd 1hOW beco! 
known as Stone & Webster Pty., Ltd 


National average octane ratings 
of premium and regular-grade gaso 
line in July were unchanged from 
June, iwcording to. the latest eth 
Corp. survey. Premium averaged 9% 
octane numbers, and regular 9] 
Both 
bers higher than they were for Jul 


1957. 


iverages were U 3 octane num 
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DEPT / Transportation & Storage 


OLD 


In '08 it was 
a matter of 
men and horses. 


DITCHING fifty years ago meant horses with plows and men 


NEW 


Today horses 
are gone; men 
direct machines. 


ory 
' 


plenty of them—with picks and shovels. 


er 
eC 


DITCHING MACHINES have made life easier for pipeline hands while speeding up laying. 


50 Years in Pipelining — the re ve Been 


Pipeline construction has come a 
long way in 50 years, as everyone 
knows. But take a look at the pic- 
tures on these pages to see just how 
far “a long way" really is. 

Back in 1906, a couple of voung 
Gulf Coast refiner The Texas Co 
and Gulf Oil Corp., cast hungry 
glances toward the newly discovered 
Glenn Pool, near Tulsa, in the In 
dian ‘Territory (Oklahoma didn’t be 
come a state until 1907 

I'he Glenn Pool crude, the compa 
nies realized, was far richer in gaso 
line and kerosine fractions than the 
crudes available at the Gulf. And in 
those days, what with the automobile 
just coming into its own and kerosine 
lamps still the vogue, demand for 
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these products was soaring (remem 
ber? 

The answer: Pipe the crude about 
#15 mm. from Glenn Pool to the 
Gulf Coast refineries at Port Arthur 

lexaco, now observing the 50th an 
niversary of completion of its Glenn 
Pool-to-Port Arthur line, last week 


told of the “great pipeline race.’ 


Back then it took about a year and 
a half to build The Texas Co.'s 473- 
mi., 8-in. crude line from the Tulsa 
area to the Gulf Coast. 

l'exaco began the line in late 1906, 
and finished it in early 1908 

Work on Gulf’s line, 


have a straighter route and 


which was to 
fewer! 
pump stations, was begun at the sam« 


ed just before 


2-mi. ‘Texaco 

rners-to-Jal, N.M., 

mpleted in about 

ine m nd the new line, twice 
the diamet he Glenn Pool-Port 
Arthur ic, had to be laid in some 


tretches of mightv rough terrain 


Considering the equipment avail- 
able, however, the old Glenn Pool- 
to-Port Arthur line was laid at break- 
neck speed. Pipe-stringing, for in- 
stance, was of the horse-and-wagon 
variety in those days. 

Ihere was no such thing as a well 
20-ton tractor-trailer hauling 


equipped 
and _ tucking 


n lengths of pipe 
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PIPE STRINGING was carried sut by the wagon-load—2 or 3 lengths at a time. 


TRACTOR-TRAILERS now haul pipe in a fraction of the time spent by horse and wagon. 


them gently along ditchside. Instead, 
old Dobbin drew his wagon-load— 
two or three lengths—slowly along 
the nght of wav: and the hand-unload 
ing of the pipe was often accompa 
nied by considerable bone-crunching. 


In those days ditchers were men 
—not machines. 

Says Texaco: “Thousands of men 
with pick and shovels were involved” 
in digging the 473-mi. trench. The 
ditchers went to work after the 
ground was broken by some of. th« 
“innumerable horses and plows’ along 
the right of way. 


And there was only one way to do 
all the other jobs in building the line 
—by hand. 
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Some Changes Made 


Lowering-in, 
wav cleanup, all these were handled 
without the help of machines. (‘Those 
were the days when men were men 
ind horsepower was horse powe1 


backfilling, right-of 


But one thing hasn't changed: It 
cost a lot of money to build a pipe- 
line even in the good old days. 

The Glenn Pool-Port Arthur line 
cost Texaco $5,641,000—just about 
equal to the company’s total capitali 
zation at the time. 

loday’s pipeline projects of com 
parable size, because of the inflated 
dollar, cost considerably more. But 
no company today has to risk as much 
of its total capital as Texaco did in 
1906. 


What’s New 


IN TRANSPORTATION 


Pipeline corrosion is now a $600- 
million-a-year problem, according to 
a report just issued by the National 
Bureau of Standards. ‘The new report, 
based on 45 years of research on un 
derground corrosion, says that com 
bined expenditures for protective 
measures and pipe replacement are at 
an all-time high. 

« 


Tidewater Gas Co. plans to bring 
natural gas to five cities in eastern 
North Carolina early next year. 

‘Tidewater Gas (no relation to Tid 
water Oil Co.) will start work in earl 
fall on a $3.5-million expansion pro 
gram to bring natural gas from the 
‘Transcontinental Gas Pipe Line Cor 
main line in western North Carolina 
to Wilmington, Tayetteville, New 
Bern, Greenville, and Washington 

C. N. Flagg & Co. will build the 
line for ‘Tidewater. 


Pacific Northwest Pipeline Corp.'s 
proposed $5.5-million Wyoming ex- 
pansion program has just been given 
temporary authorization by the Fed- 
eral Power Commission. 

Pacific Northwest will build about 
50 mi. of 30-in. line in Lincoln and 
Sublette Counties. 

The line will enable Pacific North 
west to take natural gas from ind 
pendent producers in the Big Pine 
and ‘Tip ‘Top-Hogsback ficlds. 


Cosden Petroleum Corp. will link 
the Moore field area of Howard 
County, Tex., with its crude system. 
Cosden has bought the Moore field 
gathering svstem of Scurlock Oil Co 
and will take about 2,000 b/d from 
43 leases in the field. 


Southern Union Gas Co. will link 
three more San Juan Basin gas fields 
with its main line to Albuquerque, 
Santa Fe, and Belen, N. M. 

Southern Union has just begun con 
struction of a 12-in., 12%-mi. line that 
will take gas from the Ballard Pictured 
Cliffs, Dogie Canyon, and_ Jicarilla 
fields to the company’s existing system 
in San Juan County 

The line is expected to be com 
pleted Sept. 1. 

Foutz & Bursum Construction Co., 
of Farmington, N. M., is the con 
tractor. 
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Will Morocco Draw Next Oil Play? 


Within a week of signing its joint- 
venture oil agreement with the 
Italians, the Morocco government 
announced that other companies are 
dickering for oil rights under its new 
50-50 oil law (PW—Aug.1'58,p71). 

Ihe mnouncemecnt by Premier 
Ahmed Balafre; last week not 
identify the compani though an 

Rabat had 


und r Wal 


did 


earlier re from indi 
cated that discussion il 
with | S 

The major 
law us that it establisl } 
haring for the fu 


th the 


port 
| I 


hire 
innovation im th new 
} pront 


VCTHIUNN 


ed fi 


The new oil law—like lran's—spells 
out only general terms for new oil 
agreements. 

Ph 


the pat 
um act 
he did in fi enrico 
th ( mncluding 
partner hii ( | t with the 
government for Agip neraria 
befor Morocco re | wa 
lish last week 
Lhe agreement, signed afte 
of negotiation ma indicate 
Morocco, like lran 
cm to bids that melud 1 50 part 
nel hip for th ovcrnment It is 
that 
without 


date 


Matter jumped 
, ) 
even 


pub 


r months 
that 
preter 


worth noting in th tion 
Iran ha 
thi ) 


mac aie) oil rant 


part ipation to 


Companies accepting government 
participation are accorded special 
advantages under the new Morocco 
will be « from an- 


ind trom the 


law: [hx xcmmpt 


nual acreage taxe ax- 


imum acreage limitation 


The new law divides Morocco into 


three oil zones: 
Zone I: the 


contaming 


\Nlountain 
cedinmentary 


North Atlas 
rca small 
basins of the I uropean type 
i ge ints will portedly be 
ited to 20,000 sq. kin 7,720 sq. mi.) 
Zone Il: the South Atlas Moun 
tain area, with lar basins of the 
Sahara type, where the maximum acre 
is reported a 10,000 sq. km. 
+40 sq. mi 
Zone Il: offshor 
lantic coast 


where 


lim 


ilong the At- 


Reports of the law are still spotty 
and unofficial, but some of its de- 
tails have become known. 
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will b rmment each 


periods, renew ul of the initial 
Uh million ra ibout 
nted the 


renin 


e Kxploration permits 


issucd for four-year 
able with 
maximum exploration period is repo 
ed as 12 to 15 final thi to ) p, ind 
of these are bl | ni nce 
pecial conditions, but th 


) in Moroc¢ 
Also con picuo ‘ t] ! ! rt 


\bout 
nd the 


reduction of acreage 
rt ( i been 
vears; th 
ipparently permis! 
onh unde 
is not vet 
lacking so far is word of just what th 
development term will b 
e An 
from 

ibout $2.40 to 


depending on thi 


cl il 


IcTcCage l 
NMorocean 


$12 p 


annual 


1,000 to 5,000 


range 
fram 
kin., 
creasing with each exploration pe 

e Minimum exploration 
ment would be $4%-million for 
first four vear Sl-million an 
ally thereafter 

e Percentage « 
ed if the 
rocco. The amount is the 
the U.S 27% of prod: 


t 
but than 
mcon 


Zone, all 


ind 


epl tion 
d im Mo 


money i rein t 


come not mor 
net 
e Producing « 


ly will be 


Onpanl 
permitted to exp 
only 50 of their output after 
ing Moroccan demand. Ther 
indication last weck whether 
plies specifically only to 
in which the government 


interest 


The Moroccan-ltalian agreement, 
which fits into the framework of the 
new law, provides refining rights, 


presumably also will be in 
further 


which 
cluded in any 

Under the pact signed 
July 26, a Moroce 
company called Somip (Sox 
nima Marocchina-Itahana d 
has been formed, with Agip 


iwreement 
officiall 
in-Ltalia 


t 


joint 


Israel Kyes Export Market 


Israel is reviving efforts to get a 
32-in. export pipeline built to the 
Mediterranean from the Gulf of 
Aqaba, now that it has completed 
its own, smaller link with the Haifa 
refinery. 

A representative of Delek, a govern 
ment oil marketing company, head 
for Europe last week in an attempt to 
kindle interest Irench and 
Swiss oil groups in building the majo 
pipeline to Haifa from the port of 
lath in the Gulf of Aqaba 

Ihe Israchs like to think of 
$60-million line as 
alternate to the Suez alot he coa 


nt had 


ra led wv 1 Seri 
among 
the un 1 the Mediteranean coast 


mother 16-in 
Haifa 1 


final link, 
t to the 


proposed crudk 


providing an 
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10,000 
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t will ffs] n tl lant vast. Thus, 
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is about ready to go into operation. 


At the same time, the government 
is reportedly looking for suitable pri- 
vate partners for possible purchase 
of the 80,000 b/d Haifa refinery, 
owned jointly by British Petroleum 
and Shell 

According to sources in Tel Aviv, 

partners would be those 
would be prepared to make 
have 


“suitable” 
who { | 

the necessary investment; (2) 
the technical knowhow to operate the 
plant; (3) have enough influence to 
secure a steadv flow of crude from 
Western-owned sources to pernit 
utilizing the plant’s full capacity. The 
refinerv is currently processing about 
24.000 b/d for local consumption. 


To date, however, there has been 
no official indication that BP and 
Shell are interested in selling the 
Haifa plant. Its future was left un 
decided last year when the two com 
panies announced that they would sell 
out their joint local marketing opera 
tion because government encroach 
ment made it a commercially un- 
attractive proposition (PW—Jul.26 
’S7,pl4). 

Since then, BP has continued to 
operate the plant under a 
six-month agreements with th« 
government. Each agreement has been 


series of 
[Israeli 


Every day in every way you re getting 


BUSIER AND BUSIER! 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum Week’s 


variable-speed reading 





When you're in a real hurry and 
want a quick run-down of what's 
going on in the industry, just scan 
the bold-face type in each article. 
This gives you the essential facts 
and main points of interest in fast- 


reading capsule form. 


For complete details on items 


subject to renegotiation of terms 
under which crude is processed for 
marketers in Israel—Delck, the Son 
neborn interests of New York, which 
bought out Socony’s marketing inter 
ests, and the Wolfson interests of 
Britain, which this vear bought out 


Shell-BP’s marketing. 


BP says the current agreement ex 
tends through Sept. 30, and that r 
cent talks with the Israelis concern 
the arrangements to be made. after 
that date. It has given no indication 
whether the “arrangements” 
anything more than renegotiated pro 
essing prices. 


involve 


Venezuela Probe Clears Grants 


CARACAS—An official govern- 
ment probe has cleared the slate of 
charges of irregularities in granting 
of new concessions in 1956-57 under 
the Perez Jimenez regime (PW— 
May 23'58,p44 

Minister of Mines & Hydrocarbons 
Dr. Carlos Perez de la Cova said in a 
brief press conference statement last 
week: “All applications 
submitted in 1957 


concession 
1956 and have 
been studied and found in accordance 
with legal dispositions 
“The companies complied with the 
Commercial Code and with the Law 


ot Hy drocarbons $a 


Any evidence of legal violations 
could have invalidated lease titles. 
Ihe Minister had ordered the audit 
of concession negotiations in April, 


following demands for a 
probe when the new government took 
over after the January revolution 
The study, carried out by a public 
accounting firm, covered official nego 
tiations from the time bids were sub 
mitted to the Ministry to the 
leases were formally awarded on a 
total of 2-million which 
in bonuses of $686-million. 
The clean bill of health thus clear 
any cloud over the title to Lake Mara 
caibo Lot Northwest V-575, which 
had attracted the newspaper 
attention. This was awarded in 1956 
to Venezuelan Leascholds and_ tran 
ferred to the San Jacinto Petroleum 
group in a stock trade. Last weck the 
actual exchange of stock was started, 
at the rate of 25 Leaschold shares 
plus 75¢ for one San Jacinto share. 


newspaper 


tin 


acres, drew 


most 





for 
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in 





that are of special interest, read 
the light-face type as well as the 
bold. Here you get the complete 
story, in simple, non-technical lan- 
guage—easy tc read and understand. 


This variable-speed reading tech- 
nique was pioneered by Petroleum 
Week to save time for busy oil men. 

It enables you to get the indus- 


try-wide information you want and 


need, more quickly and easily than 


was ever possible before. 
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What’s New 


Oil production in key Middle East 
producing states jumped neorly |- 
million b/d during the first half of 
1958 compared to the same period 
in 1957, to almost 4-million b/d. 

Kuwait's six-month average, nearly 
1.4-million b/d, showed thi 


S000 h/d jump lraq’s 


greatest 
INNCTCASe i 
werage was boosted 326,000 b/d to 
659.800 b/d 

Iran pi ked up som 120,000 b/d, 
) i ix-month a rage of 805.200 
ad. It was followed by Saudi Arabia 
vith a 97,400 b/d ine to 991 
O00 b/d ind Oatar which rose 45,000 
b/d to 171.600 bd 

Production in June was marked b 
full restoration of Ir pre-Sucz pro 
ducing rate. ‘Together with incr 
in Iran and Qatar, this pushed th 
month's total to 4,036,500 b/d. This 
was a 178,500 b/d un over June, 
1957. ce spite i 13,000 b/d cut in 
Saudi Arabia 

Here in th nt totals. 


000 b/d 


June ‘57 May ‘58 


3,858.0 3,968.9 
3,072.0 — 


Total 4,036.5 
6-mo. avg. 3,994.4 


CUBA—Refining capacity, which 
already exceeds Cuban demand, will 
be boosted another 5,000 b/d with 
construction of a new plant at Cien- 
fuegos, on Cuba's south coast, in Las 
\ illas provine 

Ihe contract to build the $3" 
million plant has been awarded to Th 
Refinery Enginecring Co., Tulsa, b 
lransporte Reca S.A., a Cuban rr 
O00 b/d plant 
the une 


finer that now has a 
nland at Cabaiguan, in 
Work will start on the new 
refinery by October, ording to the 
announcement 


province 


oOmpany s 
The new plant will increase Cuba’s 
ilmost 90,000 


rchning capacity to 


b/d, well above domestic demand. 
which is now running at around 70, 
000 b/d. The 


ichieved over the past vear or 


capacity buildup has 
been 
so with completion of several new 
refineries by major companies: a 
27,000 b/d Shell plant at Havana; a 
35,000 b/d Esso plant at Belot; and 
1 20,000 b/d Texaco plant at Santia 
Cuba. The 


entirely on 


go de refineries operate 


almost imported crude, 
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AROUND THE WORLD 


since Cuba’s oil production is. still 
limited to a scant 1,000-1,200 b/d. 


VENEZUELA—Known reserves in 
Lake Maracaibo Block 4 have been 
increased by the fifth exploratory 
well completed by Signal Oil & Gas 
Co., operator of the midlake block for 
iccount with Hancock Oil 
ind Standard Oil 


its joint 
Co., Pure Oil Co., 
Co. of Ohio 

Signal said the No. 6X (¢ 
flowed 40.7-gravitv oil at the rate of 
S80 b/d through 203 ft. of perfora 
tions from the C-5 and C-6 Eocs 
Asli 

Ihe well has thus extended pro 
duction 1% mi. to th 


thr group's No. 4X 


outhwe 


That well 


% « ~" 

For Moscow's Gas... 

The Russians say they have installed 
a new tele-control system in the big 
Stavropol natural gas fields, from which 
gas flows 808 mi. to Moscow through this 
28-in. pipeline. 

One central point in the new auto- 
matic field system controls more than 
100 positions spread out over some 22 
mi., according to “Moscow News,” a 
Soviet newspaper. 

The 28-in. pipeline to Moscow, shown 
here while still under construction, went 
into operation last year. It is the second 
outlet to Moscow, much larger than a 
prewar Stavropol-Moscow gas line. It is 


said to have five major pump stations. 


) b/d producer 
( me, with a combined 
1 of some 17.000 b/d from a 
sands. 


potentia 
total of foul cen 

(he derrick is now being moved 
from No. 6X to the No. 4X area to 
drill No. 7 Centro to the C-2 zon 


lopment well 
- 


JAMAICA—A plan to build Ja- 
maica’s first refinery—a 25,000 b/d 
plant—has been approved by the 
government. 

The 1 plant would be built 
ik il ( O., | td., 
hning company 

nd affiliated 
| interests 
Kingston 


t 16.500 


GERMANY—The Middle East cri- 
sis underscores Europe's need to de- 
velop new alternate sources of oil 
supply, the West German association 
of producers and refiners said last 
week in I 

West G ipacity 

| yne SOO, 

its, the 
wy cde 
vide Lp 
ted by th 


in the Mid 
mn thre 
ld make 


nsporta 


VENEZUELA—A second company 
—Shell—has surrendered concessions 
along the Colombian border that it 

j to tak in 195 ilong 
whe T¢ 
ICTCAgGC, 
in the 
71,000 

: the first to 
rder rights 


ilso. sur 
its older 
128,734 
ght _ on which 
v holes in 1939 


INDONESIA—Oil revenues are ap- 
parently set to be split equally be- 
tween the central government on 
Java and oil-rich Sumatra, thus re- 
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solving a primary cause of the recent 
rebellion. 

This is indicated by an announc« 
ment by the Finance Minister last 
week that half of the government's 
proceeds from exports will be allo 
cated to the exporting area, retro 
active to July 1. Up to this point, only 
minor shares of the revenues have 
been turned over to Sumatra and thi 
other outlving islands that account 
for most of Indonesia’s exports of oil 
and other products. 


AUSTRALIA—For the first time, 
Australians are using gasoline at an 
annual rate of more than |-billion 
Imperial gallons. 

This estimate, equivalent to 25/2 
million bbl., is based on first-quarter 
demand, which hit almost 255-million 
Imperial gallons, a 7% rise over th 
same period last year. 

Domestic demand for all oils during 
the first quarter also increased 7 
to some 14-million bbl 

Imports of crude and products « 
stepped up 14° over last year’s quar 
terly average, to about 20.3-million 
bbl., most of it crude. 

\t the same time, product exports 
jumped to some 2.8-million bbl., up 
75% compared with last year’s quar 
terly average 

Main export markets were New 
Zealand and Aden, followed — by 
Singapore, India, and Ceylon 


VENEZUELA—Construction sched- 
ules on $21-million worth of projects 
will be advanced by Creole Petro- 
leum Corp. to help combat unem- 
on in many parts of Ven 
a 

Phe step was announced by Creol 


ZU 


last week as an expression of “con 
fidence in Venezuela's economy” and 
future development 

Ihe Jersey Standard affiliate pro 
duces more oil than any other com 
pany in Venezuela. Its gross plant in 
vestment in the country is S12-billion 


PARAGUAY—A Jersey Standard 
affiliate has proposed building Para- 
guay's first refinery as part of a $3- 
million refining and transport pro- 
gram to meet the country’s oil 4 
quirements 

Ihe proposal, as submitted to the 
government by Esso Standard of 
Paraguay, calls for a 3,000 b/d r 
finery at Asuncion plus river craft to 
transport crude oil and refined 
products 


PETROLEUM WEEK AUGUST 8, 1958 








1957 olt PRICES 
NOW AVAILABLE! 


Platt s 


oil PRICE HANDBOOK 


The 34th annual edition of Platt’s OIL PRICE 
HANDBOOK is just off the presses and is available 


in limited quantities. 


This book is a must for the well-informed oil man. It 
contains for the year 1957 all price changes reported 
in Platts OILGRAM Price Service, the monthly 
average lows, average highs, and average lows and 


highs of all petroleum products. 


In addition, averages for the year of tanker rates are 
reported as well as a summary of tank wagon prices 


and crude averages 


The OIL PRICE HANDBOOK is bound with a 
flexible cover and contains an easy edge indexing for 
handy fingertip reference. The price per book is $20 
Order as many as you can profitably use in your busi 
ness. Send your order to: OIL PRICE HANDBOOK, 
McGraw-Hill Publishing Co., 25th Floor, 330 West 
42nd St., New York 36, N.Y 
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NEW LOADING RACK built by Shell 


‘ rest 
-—S.  S . 


Brazil can handle 20 trucks at once The company wanted to be ready with a 


Big Terminal to Serve Growing Market 


Shell Brazil Ltd.'s new Sao Paulo 
products terminal—one of South 
America's largest—is getting set for 
a booming petroleum demand. It's 
smack in the middle of the country's 
largest industrial concentration. 

Phe station 1 part of Shell 

Depot, which is a terminal point 


I piran 


thy peline vstem running imto 


Paulo citv from the main refinen 


cts moving 
inal will he Cal 


within i mdus 


otential 1 CX 
rate of about 
Tr to Shell 


The modern-design loading station, 
now in its third month of operation, 
handles about 800,000 gal. of prod- 
ucts daily. This volume is expected 
to grow steadily, say Shell official 

lquipment has been installed” to 

1] ditteren oducts, but thi 
t. Bulk of the 
11h lick il] 
diesel fuel. 
il 


The station layout somewhat re- 
sembles a wheel, with the office as 
the hub, and the truck-loading bays 
as spokes. Traffic moves in a counter- 
clockwise direction to enter and 
leave the 20-bay rack. 


44 | MARKETING 


} 


A typical step-by-step loading might » speed up han 
he f ( ( I cipts, in order 
| Incoming driver park ik loading 
empty filling bay ( I or t ime being, 
Driver LZIVCS cash | 1OW CI 1} ( pI bl m 
er-signed invoice and pavm« re pn bilitv of installing pneu 
last deliven lling bavs 
3 Cashier gives driver a certified ( i 1] itching oth is now be 
copy of previous invoice, which installed, 
presented to Shell by the transport hel t on’s radial-tvpe 
for pavment ‘ v the installation 
+) Dispatcher initials old invoi 1 truck indled at the 


driver next delivery do mitrailer 
ments. ‘The copy of these form k under 6 t is filled 


igned by the driver. then ] 


ind LIVES 


commo 
to cashier by dispatcher 
5) Driver returns to truck ' Hh | 114 mi f pipework i 
ing documents to filler-operator, wl ( car t dir h a way that 
handles loading at bay ] | | 
( Phe full truck leave 
trathce controller 


of filling order 


There's a bit of the "old-fashioned" 
in the modern terminal-——simple hose- 
type filling arms. \lost companies, in 

S | 


at exit ¢ 


The terminal can handle up to 

500 trucks in an eight-hour shift. f 

Of the 20 filling bay 1( ce f ( »S 
light oils, 10 for heavy oil It 
ible to fill four trucks with th 
+ ] 


product at one time while the ot 
16 are being filled with other ] 


The station's size and design, says 
Shell, allow flexibility for expanded 
delivery schedules and faster opera- 
tions, if need be. 

As at most terminals, th 
loading hours. Shell feel 
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What’s New 
IN MARKETING 


German motorists will soon be see- 
ing a new version of the credit card: 
a punched key, containing the car's 
license plate number. 

The plastic key will be issued by a 
new company, Tankring e. V., of 
Munich. One side of the key will have 
the car’s license plate number en 
graved in letters; on the other side 
the number will be in the form of a 
punched-hole combination. 

After checking a_ car's _ licens 
against the number on the key, a sta 
tion attendant inserts the key in a 
special cash register. ‘The register pro 
duces a receipt in triplicate—showing 
date, amount paid, and car number 
Copies of the receipt go to the cus 
tomer, to the station, and to ‘Tank 
ring, which bills the customer at th 
end of the month. 

It’s impossible to alter the perfora 
tions on the “tank credit key” in the 
hope that somebody else will get 
billed, according to the inventor, b« 
cause the computer at ‘Tankring will 
spot the alteration without fail. 


Sinclair Oil & Gas Co. is launching 
an extensive LP-gas advertising cam- 
paign for distributors, to build brand 
identification for its new trade name, 
"Truflame." ‘The company is a wholly 
owned subsidiary of Sinclair Oil Corp 

Sinclair will aid distributors in 
newspaper, radio, direct mail, and bill 
board ads stressing the importance of 
the local distributor. 

“We decided to start this compre 
hensive distributor advertising pro 
gram,’ comments a sales official, “be 
cause of the growing demand among 
consumers for brand identification.” 


PIPEWORK, built overhead for easy upkeep, carries up to 22 different products. 


The Texas Co. has its new Lockport 
(Ill.) sales terminal in full operation. 
The terminal will service metropolitan 
Chicago and nearby Jolict with tank 
truck deliveries. Facilities include stor 
age for 180,000 gal. of lubes, a war 
house-office building, and truck load 
ing racks 

* 


British American Oil Co. is expand- 
ing its marketing operations to the 
Yukon. 
Yukon Shamrock Distributors, of 
Whitehorse, have been appointed ex 
clusive agents for distribution of B-A 
= ‘ products. An associate company, Ala 
pe. - ; . ka Yukon Refiners, will provide fa 
TRUCK LOADING is coordinated from sound-conditioned office (background). cilities for transportation and storage 


PETROLEUM WEEK AUGUST 8, 1958 MARKETING / 45 





pePT /Personals 


LANGBOURNE M. 
nd pf nent of Freeport 
\ ] been 


esi 


and 


L. F. Hills L. 
LISTON F. HILLS 


M. Williams 


' of 

lid \mert ( on Oct 

I eeding the retiring Ernest K. 
Schulze. [1 il nt e to make 


i 


A. H. ROWAN, ¢! 


PAUL HENRY, 
president ot Sunt 


LLOYD D. THORNTON 


Petroleu Ine 
liam T. Stokes 


H 


ngineer ) 
artment, will 
make his headquarter 


ouston, Glenn C. Sawvel, form 
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WILLIAMS, 


otmee 
sferred 
Calif. to Durango, 


erly assistant superintendent o irmingt N 
Conoco'’s Oklahoma City productiot H. J. Geerlings | 
district, has been promoted to super fror Ventura 
intendent. He succeeds D. W. Mat- | to replace Nantker district 
thews, who has assistant landman there 

livision superintendent of the Kan 


sas production division, in Wichita W. J. 


become 


entative of 


MURPHY has been named 


JAMES A. HICKEY has been named lepartment for 
safety coordinator in the Dalla tandard Ol of ilifornia, with 
eadquarters of Southern Union ¢ ft Los ele He replaces 
Hickey has been safety supe! H. H. Roberts, ho recently re- 
for Atlanta Gas Light Co. u t Mur joined ilifornia 
la since 1953 Sta ird i 1937 in the I Angeles 
f i imed a { istant 
JOHN D. ALBRIGHT has er to R ts in 194f rior to his new 
nanied assistant chief petrol mm I ipp t nt erved as field 
for Cities Service QOul parts 
iction division, in Bartlesville 
Betore transterring to 
lle in 1956 as special engineer 
right served as productiot 
neer, and then as district engi 
in Madison, Kan. 


W. M. HORN, Gulf Oil Corp 
lin has been elected presid 


the Montana Oil Scout \ssn 


MED SERIF was na: 
upervisor and general 
the director of the dey 


business research an ucation for 

Cities Service Petroleun In W. J. Murphy E, W. Campbell 
New York. He litor . ' 

rf LP Gas Magaz W. CAMPBELL 
York padl ton sien 


NORMAN B. AVENELL | 
wppomted manager ot Hu 
& Refining Co.'s marine dapartt 
in Houston, succeeding Julian 
ennaee, who is retiring. Ave 
has been assistant manager of 


department since 1953 


, jamin, 


FOUR DIVISION _VICE- PRESI- 
DENTS t \ roleu 


Connelly, 


DD kk. 
1 rp Houst 


liyety 
MGuCcT 


{ 
H. W. Ferguson, Hu Ie Oil & 
‘ ‘ a [ 


D. K. Dressback we t x. nning T. ‘Colley, 


N. B. Avenell ; 
’ ideipnia, 
D. K. DRESSBACK was named co: 3 nt for marketing 
ller of Tekoil Corp., lla Spahr, Standard Oil Co 
vill head accounting ce-|] I 
lekoil’s offices in Oklahoma Cit 


FOUR NEW DIRECTORS 
elected to the board of Yue 
ing & Petroleum, Inc., at its recent >t i ! 
meeting at Grand Junction l E. W. Berlin, who is 

Sal J. Russo, vice-presi t to Sta Iquarters 
dent o! Cosmopolitan National \ t N \ tor ea 

Banks, Chicago; John F. Brady, 

vice-president of American Mill 

Corp., New Mexico; Roland Schaef. 

er, Chicago and Miami, president of 

Development Cort 

and of Bowling Corp. of Ameri 

and William W. Lynn, Jr., a me 
ber of the New Mexico Geological 

Society 


ROBERT E yelper 


They are 


Lincoln-Devon 
WILLIAM RUTHE es is beer 
( d — 


FRED NANTKER has been pr 
moted to landman of Shell Oil ¢ 
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TOTAL DEMAND 
Latest 4-week 
average 


8.613 
Year ago 8.684 


GASOLINE DEMAND 

Latest 4-week 
average 

Year ago 


4.294 
4.274 


RUNS TO STILLS 

7.727 
7.517 
7.936 


Latest week 
Previous week 
Year ago 


CRUDE PRODUCTION 
Latest week 6.545 
Previous week 6.536 
Year ago 6.843 


TOTAL IMPORTS 

Latest week 1.654 
Previous week 1.294 
Year ago 546 


CRUDE IMPORTS 

Latest week 1.157 
Previous week .747 
Year ago 242 


STOCKS: CRUDE 
Week ended 
-2 48.8 
Previous week 251.7 
Year ago 285.2 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


3.0 
2.8- 
2.64 

— ~7 


2.4— 


Figures 


Crude oil production in the United 
States is approaching 1957 levels. 

In fact, there is a strong possibility that 
production may exceed the daily average 
rate for August, 1957, by the end of this 
month. A year ago, crude output averaged 
6,784,000 b/d. Production at the end of 
July, 1958, approximated 6,400,000 b/d 
To this must be added the allowable in 
creases for August in four states. 

These increases were: Texas, 327,388 
b/d; Louisiana, 42,064 b/d; Kansas, 
20,000 b/d, and New Mexico, 1,287 b/d, 
for a total gain of 390,739 b/d. When this 
is added to the 6,400,000 b/d average, the 
total is 7,790,739 b/d. However, allow 
ances must be made for underproduction 
and fluctuations in production, which will 
trim the total somewhat. 


The flow of crude oil has been sneaking 
up on the 1957 rate despite the fact that 
allowables in some of the major oil- 
producing states are below those of a 
year ago. 

The largest, Texas, entered August with 
a producing-day schedule of 11 as against 
the 13 days permitted for the comparable 
vear-ago month. Oklahoma, Louisiana, and 
Kansas also are below 1957 levels. 

New Mexico’s flow rate is considerably 
above that for August, 1957. But New 
Mexico actually must be considered in 
two parts—southeastern and northwestern 
Ihere has been little or no change in 
southeastern New Mexico, the largest pro 
ducing region in that state. Therefore, all 
of the increase has been in the northwest 
ern part, which shares in the rapidly ex 
panding Four Corners area development 


The Four Corners area has been one of 
the chief reasons for the climb in produc- 
tion. In Utah, for example, production now 
averages 102,700 b/d as against th 
August, 1957, rate of 10,400 b/d 
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The 
Market 
Trend 


The Biggest 
Buyer of All: 


New Alignment 
In the East? 


‘Gas’ Reports 
Vary Widely: 





The Corner? Maybe It’s Been Turned 


The trading tempo is stepping up, and so are some of the prices. 
A faster pace is literally the truth with tankers. The sudden call for 
products stemming from the Mid-East tension caused some fleet owners 
to speed up their vessels. 


This week, most Mid-Continent producers are upping their Group 3 
propane prices from 4¢ to 5¢ a gal. The stock position seems to point to firm 
prices. Propane inventories fell 52-million gal. in the first half of this year. 
In the same period of 1957, stocks rose 117-million gal. 


No. 2 fuel prices moved up 0.25¢ in the Gulf cargo market. A New York 
marketer bought two cargoes at 8.625¢ for August loading, the price up 
from 8.375¢ on earlier transactions. 


In the Mid-Continent, diesel fuel prices are stiffening. Virtually all the 
railroads operating in the area will be paying 0.25¢ more for diesel all 
through August. 


Kerosine and No. 2 fuel tank wagon prices generally advanced as much 
as l¢ in many areas of the Midwest. The rise will probably bolster the 
Chicago market, which had been a little wavery. 


Diesel and gas oil prices are much stronger in the Caribbean, too. 
The government has picked up substantial quantities of Navy Special fuel 
oil there in recent weeks. A world-wide increase in diesel bunkering prices 
is in the making. 


And the general feeling is in the air that things are better. The rumor 
mills are grinding again—a good sign that a lot of new deals are being 
negotiated. You get the feeling that marketers have quit being scared. 


Characteristic of better times, refiners are talking more freely about 
what’s going on in the markets. Nothing makes a refiner clam up like a soft, 
spongy marketplace. This week, a Gulf Coast independent conceded that his 
company now can make ends meet at current price levels. He and others 
like him are talking better sales, stronger prices. 


Maybe the corner has been turned. 


When the government enters the market, things start hopping. A New York 
charter broker reported 11 fixtures for the military last week. Two 
40,000-tonners were fixed to pick up clean products in the Caribbean. 
Those two ships alone will move over 500,000 bbl. of gasoline out of 


the area. 


The hot rumor along the East Coast is that a major marketer may get 
into a purchase-and-lease-back arrangement with an independent New 
York supplier. Some 20-odd barge and ocean terminals are said to be 
involved. The independent’s large supply contract for Caribbean fuel oil 
expiring in 1961—eventually may shift to the new major. 


The most varied reports these days show up on gasoline. Natural gasoline 
in the Mid-Continent looks strong enough to rise. Avgas and avgas 
components have changed from weak to strong at the Gulf. In Chicago, 
motor fuel prices are slipping back 0.5¢ from their recent highs. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of August 4 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 


U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem...... 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2.... 
Gas oil, 48-52 d.i. 
Fuel oil, bunker “C” 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i. 
Fuel oil, bunker “C” 
New York Harbor, barges 
Kerosine 
Heating oil, No. 
Fuel oil, No. 6 
bag eM 3, northern ein bulk 
Gasoline, 89 oct reg. 
Kerosine 
Heating oil, No. 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 91 oct reg...... 
Heating oil, No. 2 7s 
Fuel oil, No. 6 high sulfur. . 
Los Angeles, rack 
Gasoline, 88 oct reg....... 
oO > 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex........ 
LP-Gas 
Propane, Oklahoma (Group 3). 
Pennsylvania Lubes 
DEGMt SICK, 29 Otis csicess cecil 
PAE TIE I, Doha reins KA cho maaan snanes 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v. 1 
Neutral, solvent, 200-210 vis 
Gulf Coast Lubes 
Bright stock, solvent, 95 v. 1 
Neutral, solvent, 200 vis 


12.25-12.875| 
8.875}-9.125f 


8. 8751-9. 5 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research...... 
Kerosine 
Gas oil, 48 d. i. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 
Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9............ee0e. 2.83 
PRONE: EURO. SOs scan eveeiansadeennd 
Texas: 
Gulf Coast, low cold test, 26.0-26.9........... ; 
Gulf Coast, Upper & Lower, 26.0-26.9....2.92-3. 
West Texas, sweet, 36.0-36.9............ 3.00- 
West Texas, N. M., inter., 36.0-36.9.......... 
West Texas, N. M., sour, 32.0-32.9........... 
East Texas, flat 25 
NO COTE Os i osc aadavse bade ns a ceawee 3. 31 
Illinois Basin, flat 
Pennsylvania Grade, Bradford dist., flat......... 3.90 
California, Signal Hill, 21.0-21.9.......... 2.63-2.73+ 
fi Louisiana-Arkansas, 36.0-36.9 
Wyoming, sweet, 36.0-36.9.. 0.66 ccccessees 2.90- 3. 00 
WU VORA: BOE Sas ok ot. as 0 asec ones ote 2.71 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alfa.)...........esseeee 2.61 
Leduc-Woodbend (Alta.) ............ecceeeees 2.67 
Redwater (Alta.) 
PO MUNN aid cnc sald sewatis we kde eee a aod ; 
SMIRRN SONNE. Ds ia:ia vase ep arech mk Rin dip a bia ernine es Syed a a a 33 
Venezuela (Cargoes, FOB lifting 
Cumarebo, 48.0-48.9, Tucupido 3.75 
San Joaquin, 41. 0-41.9, Puerto la Cruz........... 3.34 
Oficina, 35.0-35.9, Puerto la Cruz.............. 3.05 
Tia Juana, Medium, 26.0-26.9, Amuay........... 2.55 
Bachaquero, flat, Las Piedras............... 2.03-2.08 
Tatta, 36:0-38.9, SON LOTOREO. 6o5o5 sc ccsccceeses 3.08 
Lagunillas Heavy, flat, Cardon 


tDifferential per deg ‘of grav. varies. 


Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) | 
Arabia, 34, 0- Be WE IES io: ¢.e' 6. un) os ew.a-d a's-0 wy 2.08 
Safaniya, 0-27.9, Ras Tanura 
Iran, 34.0 49. Bandar Mashur................ : 
Iran, 34.0-34.9, Abad: ry eae Cie at: cig re okt ‘ 
35.( 


Iraq, )-35. 


Kuwait, 31. 0-31. 9. Mina-al-Ahmadi 

Oatar, 41.0-41.9, Umm Said 
Middle East, Eastern Mediterranean 

Arabian, 36.0-36.9, Sidon 

iraq, 36.0-36.9, TROON, DAMIAB. 05s 0cicascveses 2 
Far East, Cargoes, FOB Lutong, Sarawak 

Seria Light, 37-38 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC —12'/2°%) $2.497 
U.S. Guif-New York, dirty (USMC —15%) staal 
NWI-USNH, dirty .. (USMC —45°%) $1.48 
NWI-UK/Cont., dirty (Scale —5742%) 13/10 
Persian Gulf-UK/Cont., dirty. .....(Scale —35%) 36/1* 
Persian Gulf-USNH, dirty (USMC —60%) $5.08 


* Sterling. 
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R. E. SOUTHER has 
manager ot toreigi operations t< 
the Baroid division of Nati 
Co., Houston. He will be respot 
sible tor Baroid’s 

and tor coordination vith over 
aftiliates. B. O. Pixler, former! 
sistant manager of the well loggu 


| Sot 


succeeds ther 


departinent 
manager of that department, 
Houston. Wendell H. Ruseell : 
from Denver to Housto 
Pixler. S. E. Geffen 
pointed superintendet t for 


well 


succeeding 


‘ 


area 
logging department in Det 


Russell 


Ay 


W. M. Creasy R. E. Souther 


vt 


export lepartment 


to poser ties 
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been named 
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joined 
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tom, Haltom & 
New 
Rolo Mfg. 
Mayborn, 


sechiey, 


Co., Houston; 
Dallas; and 


Angeles. Other Members, all 
Tulsa, include: Collins, 
chairman, Republic 
K. O. Hoevel, National Supply Co 
George W. Davidson, \V. ( 

H. M. Cooley, Bethlehem 
Co.; R. C. Glover, Baker Oil 
Inc.; and Gilbert Swift, Well Sur 


veys, Inc. The committee will op 


Supply 


erate the NOMADS building on the 


IPE grounds, which will 
headquarters for the 


delegates. 


CECIL C. SCOTT is the new 
dent, and a director, of 
Oil Well Drilling Co., 
(Tex.) manufacturer and 
tor of diamond bits and 
equipment. Scott was formerly re 
gional manager of Security Engi 
neering Co., Dallas 


presi 


distribu 


C. C. Scott J. J. Ranna 
JOSEPH J. RANNA has been pro 


moted to manager of the New Or: 
leans district office of A. M. Lockett 


& Co., sales subsidiary of | | 


& Wilcox Co., G. Michael Baccich, 


assistant 


Ranna as 
New Orleans dis 
formerly 
Baton 


Jr., replaces 
manager of the 
trict He was 
engineer at 


resident 
sales Rouge 
PAUL GANIS is in charge of the 
new Grand Junction (Colo.) district 
office of Welex, Inc. He will bandle 


the company’s operations in western 


Colorado, eastern Utah, and _ the 


Four Corners area 
MARSHALL SPECTOR was ap 
pointed research chemist tor M. W 
Kellogg Co., subsidiary of Pullman 
Inc., in Jersey City. Spector, for 
merly with General E 
Schenectady, N. Y., will be = en 
gaged in exploratory research as 
a part ol Kellogg's research and 
development program 


GUINN T. WILLIAMSON, formerly 
chief engineer for Tuloma Luilders, 
fulsa, has been elected vice presi 
dent of the company. Williamson 
will be in charge of engineering sales 
and process development for Tulo 
ma’s operations in the United States 
and Canada. Dick R. Turner has 
been named manager of enginecring, 
and will be in charge of Tuloma’s 
engineering, design, and material 
procurement for construction facili 
tics and the pipe fabrication shop 
He was formerly project manager of 
Ehrhart & Associates, San Fran 
cisco. 
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international 
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CLASSIFIED ADVERTISING 








|M-29C WEASEL 


DEPENDABLE FOR SNOW, 
WATER SWAMP LAND 
TRANSPORTATION 


The "Weasel" is being used today by 
leading oil companies for surveying and 
getting through impassable spots. Many 
attachments can be equipped on the 
"“Weasel,"" such as: backshoes, auger at- 
tachments, spray units. Weasel’ in the 
above picture is equipped with a broad- 
jet spray. It is being used in the control of 
water weeds. This unit sprays a 38' area 
with one pass. 

SEND for more Specifications and de- 
livery. We have them in California, Colo- 
rado, Illinois, and Delaware. 


RENTAL RATES ALSO AVAILABLE 


THOMAS W. MURRAY, JR. 
CONSOLIDATED INDUSTRIES 


P.O. Box 408 Dover, Delaware 
Phones: 5956 & 5957 














W YOR 


IK 
4» 


POSITIONS VACANT 


Sales Executive—Small and rapidly expand- 
ing eastern seaboard oil company desi 
to employ individual with pet 

keting experience » develop 

ales perso Salary commensurate 
xperience, Sen wo background re 

All inforn onfidential. P-8470, 


leum Weel 


res 


Petroleum Salesman—Smali and_ rapidly 
xpanding eastern seaboard oil company 
energetic retail and distributor oil 
Gasoline and motor oil experi 

Salary commensurate with 
kground res 


essary 

erience. Send two backg 

information confidential, P-8474, 
leum Week 


umes 


Petro 





POSITIONS WANTED 


Geologist, employed, six years experience 

in North and West Texas desires to learn 
ill ph s landwork. Combination geologic 
il and land position wanted PW -8594 
Petroleum Week 


Office 


| 
| 


Manager or Administrative assist- 
int }, background it accounting (BBA 
gree). One year graduate worl Three 
years experience pipeline superintendent 
years general office administrative 
ent references. Available immediate 
obert Sanders, 1007 South 7th, Chick 
Okla 





When Answering 
BOX NUMBERS... 


to expedite the handling of your correspond- 


ence and avoid confusion, please do not 


address a single reply to more than one 
individual box number. Be sure to address 


separate replies for each advertisement 








ENGINEERING 
REPRESENTATIVE 


Western Europe 
$20,000 


Require grad. engineer, prefer- 
ably with foreign experience in 
petroleum, gas and heavy chemical 
industries, to represent American 
engineering organization in Europe. 

Would work with leading corpo- 
rations, develop proposals, and 
direct engineering activities. Some 
knowledge of operations manage- 
ment or industrial engineering would 
be valuable. 

Must be an American citizen, but 
with some language facility in 
French, German, or Italian. 

Young and vigorous enough to 
travel extensively. Suitable arrange- 
ments for living abroad, home leave, 
etc. will be made. 


If eligible, send resumes in DUPLI- 
CATE for confidential appraisal to 


WALLACE CLARK & CO., INC. 
Management Consultants 
Est. 1920 
521 Fifth Avenue 
New York 17, N. Y. 











DIRECTOR OF SALES 


Major oil distributor in Southeastern Michigan 
desires the permanent services of a man ex 
perienced in sales and merchandising of 
gasoline, motor oil and T. B. A. to retail out 
lets. Must have proven ability in directing a 
going sales organization. Beginning salary of 
$12,000 plus car and expense account. Write 
employment back 


full particulars including 


ground to 


P-8531, PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Ill. 











SALES MANAGEMENT OPPORTUNITY 


Progressive Oil Company seeking Assistant 
Manager of Refinery Sales. Duties include 
wholesaling of bulk products (gasolines and 
light oils) and customer contacts. Extensive ex- 
perience in this type sales work and acquaint- 
ance in mid-west area required. Age 35 to 45 
College man preferred but not essential. Travel 
and relocation in pleasant southern town. Com 
prehensive employee benefit program. Salary 
commensurate with background and experience 
Write, giving detailed qualifications to: 


P-8491, PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Ill. 
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AS THE EDITORS SEE IT 





52 / EDITORIAL 


Cited and Indicted 


FPVNe PETROLEUM INDUSTRY is to be complimented for the positive 
Pak it now is taking to refute, in the public’s mind, the 
charges of the federal government that 29 of its members conspired 
to fix crude oil and product prices (PW—Jun.6°58.p9 

\t the time of the indictments, the companies were quick—and right 
fully so—to issue denials of the charges. But at that time PETROLEUM 
Week considered this to be a negative approach, and stressed that what 
the industry needs is a positive approach to erase a euilty verdict 


from the public’s mind. 


HE POSITIVE APPROACH is beginning to be reflected in statements 
by top executives of some of the COMpantes indicted 

After emphasizing that he had no quarrel with the federal antitrust 
laws, W. K. Whiteford, president of Gulf Oil Corp., said the “admin 
istration of these laws has shown a steadily enlarging tendency toward 
inconsistency, contradictions, and, to use a harsher but more accurat 
word, caprice .. . The main fact these developments spell out is that 
our federal government has NO unified, clearly understood policy as 
to where, when, or under what circumstances the antitrust laws shall 
be invoked. Unless this confusion is corrected, its ultimate effect will 


] 


be adverse to investments and jobs of every shareholder and 


of any corporation large enough to justify the name. Meanwhile the 


oil industry has been, and remains, its particular and long-suffering 


victim.” 

From H. S. M. Burns, president of Shell Oil Co., came 
that the government showed “failure to understand an important 
economic fact” when it charged that oil companies conspired to raiss 
prices last year. 

On this point, C. E. Reistle, Jr., executive vice-president of Humblk 
Oil & Refining Co., which initiated the crude price increase with 
which the government is concerned, said: 

“Humble’s action on crude prices followed the closing of the Su 
Canal and occurred for two reasons: First, Humble needed more oil 
than it could produce itself or buy at the level of prices then existing 
Second, the increase was warranted because there had been no general 
increase in the price of crude oil since 1953; whereas since that dat 
prices of goods and services, which are the major elements of cost in 
petroleum operations, increased substantially 

Che price increases brought forth the necessary quantities ol crude 
for which some European countries have cited American oil companies 


| 
as against the indictments by the federal government 


E WONDER IF THE GOVERNMENT Still thinks a conspiracy exists, in 
W hic of the latest earnings statements of integrated companies, 
which show profits down substantially from last year. Reduced profits 
are, to say the least, an unusual result of a conspiracy 
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ACIDIZING GEOFRAC 


Emulsified 


Each job 
7 ‘s acid-in-kerosene 
engineered to assure 
fracturing 
Maximum results 


AQUAFREE fluid 


A service 


s employing the latest 
Servi ce Force | Bae ong 
block removal 
; / 


’ 


AQUAFRAC 


Gelled 


! / 
; 1 / or ungelled water 
I n e ie S : , fracturing 
4 ‘ service 


SELECT-O-BALL 


Selective 
multiple fracturing 
technique. 


WALL-HOLD 


Plastic-coated 
walnut shell service 


for sand control. 
MUD-SOL 


Three distinct 
mud removal 


services. 


CPN 


Emulsion 
block removal 


service 


VISQUEEZ 


A new and 
superior method for 
shutting off 
MORE THAN EVER in today’s competitive and water. on 
cost-conscious market, results count! BJ Service LFRAC 
groups work as a team to get these results. Our field Unemulsified 
men are proven veterans who know local conditions or ungelled sand-oil 


é service 
and have the answers when special problems 


arise. Our equipment — designed and built in our T-O FRAC 

own manufacturing division —is years ahead in Gelled, 

performance. Our field stations— more than 50 in all or thickened oil, 
are fully equipped and staffed to meet local fracturing 

service requirements. You can depend on BJ Service _ 

to deliver on the tough jobs as well as the routine oy wet services FORMJEL 

runs. Call us for faster, better results! \ Within-formation 

temporary blocking 
agent. 


BJ SERVICE, INC. 


A BORG-WARNER SUBSIDIARY 


Long Beach, California - Fort Worth, Texas ; Service 


Stations throughout Mid-Continent, Gulf Coast, Rocky Mountain 


For additional information on these services 


A RORG WARMER SUBSIDIARY contact your nearby BJ Service field station 
and California areas J 





Timken® seamless steel 
tubes with 125,000 psi 
yield strength let you 
drill as deep as you want 


en a steel tube so strong you can drill as deep as 
you want—without pressure problems. Timken" seam- 
less steel tubes with yield strength of 125,000 psi, are 20% 
stronger than the stiffest API requirement (5A). They can 
take internal pressures up to 15,000 psi. The well hasn't 
been drilled yet that this tubing can’t handle. Timken seam- 
less steel tubes are the tubes for the increased pressures of 


the wells you're planning for the future. 


When you specify Timken seamless steel tubes, you get a 
steel of exceptional uniformity and ductility. And to lick 
your corrosion problems, you can choose from a wide range 
of analyses to get just the right grade to resist the particular 
operating conditions you're faced with. 


Timken Company metallurgists will be glad to help you 
select the right steel to do the job. Why not take advantage 
of their experience—24 years of making high pressure 


seamless tubes for thousands of special requirements. 


FREE ENGINEERING STUDY 
You may get some money- TIMKEN’ 
OIL AND GAS WELL 


Say ing ideas from this review 
TUBING 


of alloy properties for high- 
strength and corrosion- 
resistant steel tubes. Get your 
free copy of “Timken Oil 
and Gas Well Tubing. 
Write today! The Timken 
Roller Bearing Company, 
Steel and Tube Division, 
Canton 6, Ohio. Cable 
address: “TIMROSCO”, 


Fine 
Alloy 


SPECIALISTS IN FINE ALLOY STEELS, GRAPHITIC TOOL STEELS AND SEAMLESS STEEL TUBING 





